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The Company is the world’s leading lithium ecological enterprise. We
offer five major categories of more than 40 lithium compounds and metals
products, which is one of the most comprehensive product offerings
among the lithium products manufactures. Our comprehensive suite of
product offerings enables us to effectively address the unique and diverse
needs of our customers. We started as a midstream manufacturer of
lithium compounds and lithium metals and have successfully expanded
both upstream and downstream. We have a vertically integrated business
model, including upstream lithium resources development, midstream
lithium compounds and metals processing as well as downstream lithium
battery production and comprehensive recycling of retired lithium batteries
which are important links of the industrial ecological chain. Our business
model enables us to gather the latest market information and develop
cutting-edge technologies, creates valuable synergies between our various
business lines, thus strengthening our market position, so as to improve our
operational efficiency and profitability. Our products are widely used in the
manufacturing of electric vehicles, aerospace products, function materials
and pharmaceuticals. Most of our customers are global leaders in their
respective industries.

The most comprehensive industry value chain in the world that we have
built covered the important sectors of the lithium industry from upstream to
downstream, which we refer to as the “Ganfeng Ecosystem”. The Ganfeng
Ecosystem includes (1) extraction of upstream lithium resources; (2) deep
processing of lithium compounds; (3) production of lithium metals; (4)
production of lithium batteries; and (5) reclaiming and recycling of lithium
resources. The Ganfeng Ecosystem contributes to the constant launches
of new products and services, which allows us to solidify the strategic
relationships with our customers and end-users. The diagram below
illustrates our integrated supply and production chain and the respective
functions and inter-relationship of our business lines within the Ganfeng

Ecosystem.
Brine
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COMPANY PROFILE (continued)

Upstream lithium resources: The Company’s worldwide lithium resource
footprint, including Australia, Argentina, Ireland, and Qinghai and Jiangxi
Province in China, enables us to operate several high-quality lithium
resources, which gave us a stable, high-quality, diverse raw materials supply
chain system. The Company has entered into long-term procurement
agreements with regard to a majority of such lithium resources. Lithium
resources currently used by the Company are mainly sourced from the
Mount Marion Project in Australia. The Company has ensured and cemented
the stable supply of upstream lithium raw materials with prime quality
through continuously investing in upstream lithium resource companies and
entering into long-term strategic procurement agreements.

Lithium compounds: At the core of the Ganfeng Ecosystem is the lithium
compounds business segment, mainly including (1) battery-grade lithium
hydroxide; (2) battery-grade lithium carbonate; (3) lithium chloride; and
(4) lithium fluoride. Such lithium compounds are widespreadly used as
lithium battery materials for electric vehicles, portable electronics, as well
as in chemical and pharmaceutical fields. Our customers primarily consist
of global battery cathode materials manufacturers, battery suppliers and
automobile OEMs.

Lithium metals: The lithium metals production capacity of the Company
ranks No. 1 globally. The Company is capable of producing a number of
lithium metals in the form of ingots, foil, rods, particles, alloy powder as
well as copper lithium or lithium aluminum alloy foil in a range of sizes and
thickness, which are mainly used (1) as lithium battery anode materials;
(2) as pharmaceutical catalysts; and (3) in alloys and other industrial
product materials. Our customers consist of battery manufacturers and
pharmaceutical companies. Raw materials of our lithium metals are,
mainly lithium chloride from the internal supply of the Company’s lithium
compounds and lithium battery recycling business segments as well as
lithium chloride recycled from the catalyst solution which we recovered from
the pharmaceutical companies.

Lithium batteries: The Company produces lithium-ion batteries, mainly from
a majority of anodes materials, cathodes materials and electrolyte solutions
sourced from its customers of the lithium compounds business segment.
Such batteries are mainly used in electric vehicles, a variety of energy
storage equipment and all kinds of consumer electronic devices, such as
mobile phones, tablets, laptops, TWS headsets and drones. Meanwhile,
the Company also proactively carries forward the research, development,
production and commercial application of solid-state lithium batteries.

Lithium battery recycling: As the use of electric vehicles and consumer
electronic products will certainly lead to an escalating social demand
for treatment of retired lithium batteries, the Company’s lithium battery
recycling business will have a promising market as well as enormous
economic potential. It can also further enrich the diversified supply of lithium
materials from various sources, thus realizing the comprehensive recycling
of the resources of metals such as lithium, nickel, cobalt and manganese.
The Company’s engagement in recycling retired lithium batteries provides
battery manufacturers and electric vehicles producers with sustainable
value-added solutions, further solidifies its relationship with customers from
its battery production business.

SE-NEEHR [ IARBEXRHERAD



DEFINITIONS

(AR

“A Share(s)”

[HRS

“H Share(s)”

[ e
“PRC”

(&%
“Hong Kong”

[BRBFAE]
“AGM”

[{ARIEE)]
“Articles of Association”

[ )
“Listing”

[&& EmARA
“Hong Kong Listing Rules

»

[E1R]

“Main Board”

DRYIETAR A

“Shenzhen Listing Rules”

[ERREE]
“Global Offering”

[T ERE]

“Prospectus”

[ ]
“Share(s)”

(AR ER
“Shareholder(s)”
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RARFREEARE1.00THEBER - UARBEREIWHORZA L (RO
5% 1 002460)

ordinary share(s) of the Company, with a nominal value of RMB1.00 each, which
are subscribed for in RMB and listed on the SZSE (stock code: 002460)

RAFRARGREEARE.00THIRIN EHINER - REERATER ET 0
WETEE RIS - 1772)

overseas listed foreign shares in the share capital of the Company, with a
nominal value of RMB1.00 each, which are listed on the Main Board of the Stock
Exchange and traded in Hong Kong dollars (stock code: 1772)

thE A\ RAFE
the People’s Republic of China

PEEBFRITTRR
the Hong Kong Special Administrative Region of the PRC

RARIER20205F6 H24 HRITHRRBFERE
the annual general meeting of the Company to be held on 24 June 2020

RARRAREREEREE])
the articles of association of the Company, as amended from time to time

HASAABE 22 PTE AR _E T
listing of the H Shares on the Main Board of the Stock Exchange

BERMEZHMERARES LR
the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited

BB EEZRENIS (T REFEETIS) - BN E B EIZ R
B TEME

the stock exchange (excluding the option market) operated by the Stock
Exchange which is independent from and operates in parallel with the Growth
Enterprise Market of the Stock Exchange

RBZPIER EAR R (B RT)
the Rules Governing the Listing of Stocks on the Shenzhen Stock Exchange, as
amended form time to time

SRR EE ETARBENRREE

the Hong Kong public offering and the international offering of the Shares

ARI2018FFQ A27 A ¥ 2 AR E 12
the prospectus of the Company dated 27 September 2018

AR K2, S HAR
A Share(s) and/or H Share(s)

SUESZEUN
holder(s) of Share(s)



[RRAT - [RA] - (885482 5k 48
(1P

“Company”, “Ganfeng Lithium”, “our
Company” or “we”

[R&EE] i
“Group”
[EE55 BURR i

“GFL International”

= i
“Director(s)”

G2 i
“Supervisor(s)”

[FE=g] i
“Board”

[FE=25f£Eg] i

“Specialised Committees under
the Board”

[4E# 15
“President”
[BR &l AR 18

“Restricted A-Share”

DERENET 81 sk BR H AR EUEN AT 81 15
“Incentive Scheme” or “Restricted
A-Share Incentive Scheme”

[ rl1THHA] i
“Latest Practicable Date”

[(EERTAD] i
“CG Code”
AGIZS i1

“Company Law”

Bx (&)
DEFINITIONS (continued)

ITREREERNBRAT - —ERPEK RO ERAR - HARGRH K
5% 1 002460) MHEX BRI EE © 01772) 2 BIR BT B 22 BT iR

Ganfeng Lithium Co., Ltd. (T FasE$288 (5B R A 7)), a joint stock company
established in the PRC with limited liability whose A Shares (stock code: 002460)
and H Shares (stock code: 01772) are listed on the SZSE and on the Main Board
of the Stock Exchange respectively

EARRRIREFRAA
the Company and its subsidiaries

GFL International Co., Limited * —f54201143 A 29 A 7£ & Ak 37 #9FLA %
MERRR - REARBINEZENE QA

GFL International Co., Limited, a private company limited by shares incorporated
in Hong Kong on 29 March 2011 and a wholly-owned subsidiary of our
Company

RRRIES

the director(s) of the Company

ARRRIESE

the supervisor(s) of the Company

AARMEERE

the board of Directors

EFERUNEMZES  BEFITEEY RE4ZE8g FHeEg 8K
ZEERNBEREEZES

Specialised Committees established by the Board, namely the Audit Committee,
Nomination Committee, Remuneration Committee, Strategy Committee, and
Sustainable Development Committee

RAREH
president of the Company

IR RBN S B A SURD 8 R ATV R B 1 ARR
the restrictive A Shares issued to the participants pursuant to the Incentive
Scheme

201 T PR I AR SUEN 51 2
the restricted A-Share incentive scheme adopted in 2017

20204 A230 - BHAFREIRERNE R Z AIHHER1THE
23 April 2020, being the latest practicable date prior to the bulk printing and
publication of this annual report

EEBCETRAD M MAE 2 (BEERTAD R(BEERRE)
the Corporate Governance Code and Corporate Governance Report set out in
Appendix 14 of the Hong Kong Listing Rules

FREE AR EMBIQE)EEREHER])
Company Law of the People’s Republic of China, as amended from time to time

ZE-NFFER [ TEHEBRBEEROERDAA



6

Bx (&)
DEFINITIONS (continued)

[BA:EZ 5]
“connected transaction(s)”

[(EZ RER RG]
“SFO"

[#RE AN L AFE]

“Reporting Period” or “Year’

[ARE]
“RMB”

[HsE 22 P |
“Stock Exchange”

(R
“SZSE”

Ev
“USb”

(%]
wgy
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BE(ETRADAETZ 2%

has the meaning ascribed thereto under the Listing Rules

(CEBEEN) BT EGEF RAIERA) - KBTRERT - SRR T R ek
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

B20199F1 A1HE2019F12A31H It
the period beginning from 1 January 2019 and ending on 31 December 2019

PEVEFEEBARE
Renminbi, the lawful currency of the PRC

BEMERXHBER AT
The Stock Exchange of Hong Kong Limited

FRINEHZ 5T
The Shenzhen Stock Exchange

XEDEFEEHET

United States dollar, the lawful currency of the United States

Ante
percent



BITES

Executive Directors

FBRITES

Non-executive Director

BIUFRTES

Independent Non-executive Directors

BE=

Supervisors

BEATRE

Joint Company Secretaries

A=

Authorized Representatives

ARER

CORPORATE INFORMATION

FRW( EFSFE)
Li Liangbin (Chairman)
TEREFDFHLE)
Wang Xiaoshen (\//ce Chairman)
/I/ijﬁ(}j/\i == i =H= +E75L /f)
Shen Haibo (Retired on 24 March 2020)
BES
Deng Zhaonan

AR (R E - FE = A P HRT)
Xu Xiaoxiong (Retired on 24 March 2020)
REFR —FE-FF=H 1 HAEZ)
Ge Zhimin (Appointed on 24 March 2020)

BERBR ZE-FF=HA_—1THHRF)
Huang Daifang (Retired on 24 March 2020)
TRER -F-_FF=H I HEZET)
Yu Jianguo (Appointed on 24 March 2020)
BIRIB (R =B - FF=H — P A#EZE)
Yang Juanjuan (Appointed on 24 March 2020)

BEF(R-FE—NF+H=HRMA)
Guo Huaping (Retired on 3 December 2019)
BEAR -E_FF=H_FHHRF)
Huang Huasheng (Retired on 24 March 2020)
25k

Liu Jun

m=ATRE

Wong Sze Wing

R —E—FF=H 1 AEEF)
Xu Yixin (Appointed on 24 March 2020)
BHRER—FE-_FEF=H - +OAEZF)
Xu Guanghua (Appointed on 24 March 2020)

HER-_FE-_FF=H _FIHRT)
Gong Yong (Retired on 24 March 2020)
BB (R E_FF = IR
Tang Xiaogiang (Retired on 24 March 2020)
Filfied

Zou Jian

BELZ(R-E_FF=H _AEZT)
Huang Huaan (Appointed on 24 March 2020)
BEFR-_FE_FF=H _1IHHEZAE)
Guo Huaping (Appointed on 24 March 2020)

EFEE

Ren Yuchen

RS

Cheung Kai Cheong Willie

FRI

Li Liangbin

RERE

Cheung Kai Cheong Willie
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CORPORATE INFORMATION (continued)

ERERY =R (F/E)
Audit Committee Wong Sze Wing (Chairmarn)
215
Liu Jun
TR
Xu Yixin

FHZ=RE R (FSE)
Remuneration Committee Xu Yixin (Chairman)
151898
Yang Juanjuan
A
Xu Guanghua

REZRE 2188 (F/2)
Nomination Committee Liu Jun (Chairman)
A
Xu Guanghua
B 5

Deng Zhaonan

BHERY FRW(L/E)
Strategy Committee Li Liangbin (Chairman)
TR
Wang Xiaoshen
REBH
Ge Zhimin
151848
Yang Juanjuan
T
Yu Jianguo

HHEERERS IHER(EE)
Sustainable Development Committee Wang Xiaoshen (Chairman)
v
Wong Sze Wing
T
Yu Jianguo

i ith ik &
IREH AT
OB R BE R R
Registered Office Longteng Road
Economic Development Zone
Xinyu, Jiangxi Province
PRC

FEIEERNU BB
(7
SRAREIR2485%
1504012
Principal Place of Business in Hong Kong 40/F, Sunlight Tower
248 Queen’s Road East
Wanchai
Hong Kong
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Company Website

B PRI BB

International Auditor

Az BEm

Domestic Auditor

FREMBRELE

Hong Kong Share Registrar and Transfer Office

BRAB
Stock Code

HEA&
H Shares

AB%
A Shares

EREMN

Legal Counsel

aRERE

Compliance Adviser

DEER (&)
CORPORATE INFORMATION (continued)

http://www.ganfenglithium.com
KBRS
Ernst & Young

ERSHMEBIEERLEBER)
Ernst & Young Hua Ming LLP

EREPRESFBLBERAA

a5
BT
EREANER183%

AP OTEI712-1716F

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

01772 (B2 F)
01772 (Stock Exchange)

002460 (FRZZFF)
002460 (SZSE)

R ET5AT (B A BT =)

Miao & Co. (In Association with Han Kun Law Offices)

PINEIRRE AR AR

Central China International Capital Limited

SE-NFER [ IEHRREERAERAT

9



10

LR S

FINANCIAL HIGHLIGHTS
REMMNBSHERSE
Revenue Breakdown by Product Categories
2019
EHh

EEM Others
Lithium
batteries

11.5%

ey
e B
Lithium compounds
and Lithium metals

79.1%

BREMFANESBEF

2018
E
FREM Others
Lithium
batteries
7.2%

EEEaY
ke B
Lithium compounds
and Lithium metals

85.0%

Gross Profit Breakdown by Product Categories

B FTRTARK

Unit : RMB’000
2019 2018
EA 67,973 99,947
Others
L ey 78,901 11,175
Lithium batteries
B (LAY N R 1,090,678 1,642,728

Lithium compounds
and Lithium metals
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Breakdown by Product Categories Gross Profit Rate %

50

39.6
40

30 26.3

20

ey ke EE
Lithium compounds
and Lithium metals

13.1

3.2
|

BT
Lithium batteries

W 2019 m2018

SRR (F)
FINANCIAL HIGHLIGHTS (continued)

26.1

13.8

H
Others
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ESRIE

CHAIRMAN’S STATEMENT

ERBEkES  BEEREBEAT — W0
BREHFAIMAERER - AlEEREE]E
2 THEEEENR  2HME - BXA
oRERR O AFESALBBETTERE
HORDED -

Facing opportunities and challenges, Ganfeng
Lithium, underpinned by the concept of “using
limited resources to create unlimited value”,
spared no effort to promote management
upgrades, global layout, technological
innovation, and sustainable development,
leaving behind a solid footprint in every
direction.

TE FRIW
Chairman  Li Liangbin

BEMRRE ¢

Dear shareholders,

AARBURRTEZEEROBERAR(HEERARB D EEMBAR (BB ARENESEREUBRREZAEERE—
E-NAF+A=tT-RIEFEZFH -

| have the pleasure to present, on behalf of the Board of Ganfeng Lithium Co., Ltd. (“Ganfeng” or “the Company”) and its
subsidiaries (collectively referred to as the “Group”), to you the annual report of the Group for the year ended 31 December 2019.

i ¥ O] B

Overview

2019%F » SBTTREREESE - MR B BTERRE R - BEERSE K - R TERERE  2TEEELERM
R o EHGBEPB P - BHREREERNT  — WA RANBARER - BEEREEIES  THHEETENE - 26
B BRERT  HERE £ EAALEBET T EENME -

In 2019, the lithium industry has undergone a number of changes. The Nobel Prize in Chemistry was awarded to the field of
lithium batteries. The price of lithium salts continued to fall. Policies for the new energy vehicles have been adjusted and global
automotive electrification was accelerated. Facing opportunities and challenges, the Company, underpinned by the concept
of “using limited resources to create unlimited value”, spared no effort to promote management upgrades, global layout,
technological innovation, and sustainable development, leaving behind a solid footprint in every direction.

Ganfeng Lithium Co., Ltd. / 2019 ANNUAL REPORT
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CHAIRMAN’S STATEMENT (continued)

RD R B R R

Outstanding results of core business

2019 » HMMEA(LERBINTHIEEREFE -SRI EREEFBEILGChem » FHH - ZEZERSHEF QR
A ETHRERZANS c AREAEERREINBISRNEHRFOME  FIREBTIFENTRE ) - BIRRFA
8 BUSHETRAERMERES  UARERTSEHEFAREMANER -

In 2019, our overseas market share of lithium hydroxide has been further increased, and our products have been well received
by international high-end customers such as LGChem, Tesla, and Samsung. This honour did not come easily. Thanks to our
unremitting efforts in the past three years, our lithium hydroxide products have gained a good reputation worldwide from scratch.
It was the result of the joint efforts of engineering designers, the production technology management team of 10,000-ton lithium
salt factory, and the international marketing team.

2019% - BMEEBE THAATNELH AT  EREEURESOET  BHRBREE - RABKBE - BEBRERE -

In 2019, the production line of the 10,000-ton lithium salt factory, with our concerted effort, was becoming more and more
efficient while enabling reduced cost and stabilized quality.

EHHBEBETHREAEBTAE  BARFENEBERLT BT TR6EANKHEER TEEZR  WEBABRREENRRE -

Ningdu Lithium Carbonate Factory, with only a young team, reached the target output in less than 6 months. It also obtained the
recognition from several companies.

BERECEEIMERMAREBEERIFNGE  EMBEIRSFNERMESRA  EARNERENT - BmTK T
ERRAETS ©

Yichun Lithium Metal Factory performed the best in daily management. Fengxin Lithium Metal Factory has also made great
progress in management this year, successfully passing the assessment with the joint efforts of everyone.

BHSEERT THGE « AT ER - BRIRETSERARE K - mSRFNLANNERT - HANEHABNEPHE
MEMNER - MfIEmM MR EEFER  BERINEERE - ANRMSEATHENEETRETHRRIET - SIZER
HIRRRER  FEKA  RELEFHTEGEL TEENER -

The organic lithium production line has been relocated, and the capacity has been expanded. Under the circumstances that
market price has fallen sharply and the competition became fiercer, our marketers made closer connection with our customers
to obtain good sales performance. At the same time, the production managers of our factories have made steady progress and
forged ahead, making great contributions in improving production capacity, reducing costs, and stabilizing quality.

B/  RERBHBDERIT

Rapid progress in overseas layout and entire industry chain

BRI EHED  2019F /BN EXHRBKT - BITFTHBRE - BIMIEMBORIK - 8B4 - BT EERARNGE
MEKE - REBNHERMUTHR  FRZECauchari-Olaroz8 #ifIMarianaB A B R - FSREERRMOSHNA - ERER
JERRRRINR © BAFTERIMABIME MarioniZIE A M E R A EBLRTE - MEANZENTRRHETEE  BE - TENFEHR
(2 BINEXAN R R - FRIRAIR - ADEEEIN ERNEREEROME - ME TREER -

We are pleased to see that the overseas business division, which was established in 2019, has made a series of achievements:
overseas investment in brine, spodumene, lithium clay and other resource projects have achieved excellent results and paved the
way for the development of Ganfeng; owing to the intervention of Ganfeng’s management technology, the progress of Cauchari-
Olaroz salt lake and Mariana salt lake development projects in Argentina has significantly accelerated; the production and
operation of Mt Marion spodumene mine of the Australian RIM Company was stable, providing high quality, stable and sufficient
raw materials to domestic lithium salt processing plants. The overseas business division has made outstanding contributions
to the development of Ganfeng’s overseas salt lakes and lithium ore resources through overcoming difficulties and striving for
exploration and innovation.

ZE-NFFER [ TEHEBRBEEROERDAA
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CHAIRMAN’ S STATEMENT (continued)

TBERRHR ) Tt [0 Y A = 7T B SR 32 A B g N e CEmBEERBOAR SRR BRTEERR  @HAEHOKE
B M R AN T 5@ B R A AL -

The recycling technology of battery and ternary precursor has been continuously improved. A variety of products have been
carefully organized and reasonably arranged to achieve our goals. Ganfeng’s strategic layout and market advantages in battery
recycling have gradually taken shape.

HAWMEEERR LG T HEER  RBB BT UNEREERRIRTT  TPEBRTHEL  WARFAIEEE
f@?ﬁLiLﬂ B HEFEREMIEN TR TERRER - 2UE - HFMNRBNTISHRENABERTT - MIREEEFNTWSER
EtFJ‘H% F EFRSIETISHRE) - HABE2020F M —E ATATRIRIFAVEAE : BRBENERIEN - ERELEHFEN
ﬂﬂfﬂl KH%EEHTWT&H&{K ARG EFREBLEBOTHE ST  ZMANERE L ERERRRAERER
4& BEUL R | BRI FREE T AR A B RA AT - BOEM - i TS BERE -

Our “lithium battery sector” has also developed rapidly. Dongguan Ganfeng’s production capacity in consumer batteries has
increased speedily, and its customer structure has been optimized continuously, so it was awarded as “Advanced Unit of Quality
Management”. Production lines for the power batteries and energy storage batteries have been expanded and transformed.
Suzhou Yuanrong ’s market expansion capability has been greatly improved; TWS wireless bluetooth headset battery from Xinyu
Ganfeng Electronics caused a sensation at the end of the year. | believe that they will also achieve great results in 2020. Solid-
state lithium batteries have been progressing smoothly, and Ningbo solid electrolyte powder materials and solid-state separator
production technology have been optimized continuously. | believe that with the unremitting efforts of Dr. Xu Xiaoxiong’s team,
our solid-state battery will be the first to achieve industrialization in China. | am full of hope for this! All the colleagues have made
great contributions to the development of Ganfeng’s battery sector by their utmost efforts.

THARRBLREL

Business evolution driven by improved management

2019F B ARIM[ER]F ﬁiﬁﬁ%éﬁT?ﬂh?ﬂj NRETTHBHRBIIENER - BAF %%ﬂ?xﬁﬁtﬁiﬁﬂuﬂﬁﬂ B Bl
IEFEME TR/ TR E SR RIATF16949  REMEBNESEMEIR T A - RARMNE 127J<1 ° FEERER - FEHERUK
o IRERAIRR ﬁﬁ%%ﬁ%&ﬁ%ﬁ%%ﬁﬁu TREFGR N - VAIRHIER o

2019 is the “management” year of the Company. We hired a consulting firm to comb and reorganize the organization structure,
so as to align our management system with the development strategy. Now, the ongoing automotive industry quality system
IATF16949 can improve our management with the help of more advanced management tools. Only by consolidating the
management foundation, eliminating ineffectiveness, improving quality, reducing costs, and increasing efficiency, can Ganfeng
stand firm in the face of the industry crisis.

2019%F » HMWHERRBEER  MBEARESEE [HFREMLTERER  ESHEPMNR2LEETE - BREEEMEIE
mifE  BERAFMETEEEE Aﬁﬁ/FfDiiikﬁfi R EIIER E.J‘E? BT EHMREO R - 426 TR - BlET
Wat o RIET ARG E - SREERPFIEIEAR @ BEERER - TH5E4  AARBRBEIKINRESME TERRR

In 2019, we had done a good job in various aspects like supply chain procurement management, financial and tax management,
securities investment and listing information disclosure management, accident prevention and safety production management,
solid waste treatment and by-product sales, technological innovation and intangible assets management, human resources and
performance management, mechanical equipment and project management. With costs reduced and more benefits created,
the Company operated stably. The management staff of each functional department who worked very hard have made great
contributions to the improvement of the Company’s overall management levell
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KEKEE
Outlook

AR - BEMNEER —E DX - B8/ FHE \9& BENR - ETBEERNRET RSB BN HESEE —EEA
R HE—BAR - EERARBEZEISHMEZRLVARRENAE  TRESHKERR —T& T RERE -

Dear Shareholders, in the past, Ganfeng was a small-scale enterprise, so it can turn around in a very short time, coping with
times under adverse circumstances. But today Ganfeng is a behemoth, like an elephant. How to make elephants dance is a skill
we must learn, otherwise we will be helpless when the crisis comes.

REERE - MURR  RLBEF  REEAE  RRMENKLEHTN - RAER LI TERRAE  FRAGEARERL
K EERAEY - BRLE AR o

Responding quickly, making good plans, reducing inventory and improving turnover are what we must do in the future. We must
form a consensus from management to junior staff, resist risks and crises, let our elephant dance and build a better Ganfeng.

M EHER— R T

World-class software and hardware

SRELZ—ARSERANKAL  ERABERT  RMASEEHR - BE2E  WRARMG - SHREAIKE =25
AW B EEKF - EER IR TRER M B A ERABR—IRKF o

Now, it is an era when machines can replace human labor. In the context of the times, we must change our concepts and
participate actively. Starting from project design, we must strive to reduce labor costs, improve our automation level, and make
our factories truly world-class in terms of hardware.

fEESENE RN - BERMNARER - HEIREMRAT - ZERE - ERMANBREEREIBEALEKRT - HIEEKRS
BEAS  LEBREBLEUEAT  IUBE—EHKEAT - ERKNERT  BREGRE  AMNFTBERENEFLLHE
KRAEBRMIEAR - SEAT K| REBENAREE -

We will utilize advanced information technology to transform our warehouse management to achieve accountability, convenience
and swiftness, making our process management leading in China. We must also vigorously train talents, especially marketing
talents and managerial talents who can take charge. In the future development, Ganfeng will still change greatly, calling for a large
number of outstanding general managers to enrich our organization and relying on them to lead the development of Ganfeng.

EERPEMBIEMER] - —REEF - R —RBET - FATE  BESEEMKNBFERE  FRANEERR
HERE o

We must pay attention to “heritance” in development, generation by generation and the new generation excelling the old, making
Ganfeng Lithium a longevous enterprise. Hope our business flourishes from generation to generation.

RRBEPIE 2RI BDEM - B 2R NEBEBF(EAT - MIMNIR A —RREERRMAEINIR o £ TRAKMIEZIEE — Kt
BBBEEAS - IREINE - BHREZELEEABERE  ReIREEABERYE  BRMANIHRECEHEEHLE FEDE
BR—IRKFE o

In the future, we will set up factories globally, vigorously cultivate international talents, and manage our overseas factories with
foreign friends. In the factory, we will also train a large number of equipment inspection and maintenance personnel, factory
technicians, and strive to improve the quality of all production personnel and factory management, making our factory the world-
class level in terms of software.

ZE-NFFER [ TEHEBRBEEROERDAA
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LigtEammENXSE

Responding to Great Changes with Innovation in Two Aspects

A RAEEN—EARENRNK  2RETEELEFREIE  FERTEEXEDER  EERWAFAR  EXEP
MRS - mHHS BB -

At present, we are in an era of great changes. The global lithium industry is undergoing in-depth adjustments. The new energy
vehicle industry is booming. Lithium battery technology is changing with each passing day. The industry concentration is getting
higher and higher, and market competition is becoming increasingly fierce.

BPEZBENRHET - BITRERRIRE] - TRAMME - mHHRFEBARN ERMNEEEREE T TE - BRER
RESRITIRILE - SEER M AR IR - BDl?%%?ZfTIE*”ﬂi&

We should soberly realize that the lithium industry is facing a “harsh winter”: the industry is reshuffling, market competition is
becoming increasingly fierce, and product margins may decline even further. In order to gain a foothold in the future lithium
industry, Ganfeng must accelerate “innovation “to speed up technological transformation and upgrade.

2020%F - #2ERISER X BB A R RA WA BER —F - FARL2020F L A BN AR F | HMEIOH2R B T LIE
HEEE AT ABRSHE0%  E—FRSWMETENEEN - RAEMBITEEENRR - BTEEAIEN - EEREAS
MEREIFT - B ERMAFEDNSEERR 2K BB THRENER BAFMS  BEHB -

2020 will be a crucial year for the strategic transformation and upgrading of Ganfeng Lithium. | want to position 2020 as the
“innovation year” of Ganfeng! We held a special conference on research and development on 2 September to raise the salary of
research and development personnel by 30%, further increasing the importance of research and development. In the face of the
industry crisis, we must reduce costs but increase efficiency, and we must gather talents to strengthen innovation, adhere to the
road of high-quality development driven by technological innovation, and continue to develop new products, open new markets,
and foster new motivation.

FMESEEAEGELREBEY  BUBEERNOARE - UENERSRN - RIS REERSLOMBRFA KM
2TNERMBEERETS - ﬂﬂ\?&/iﬁl\ﬁﬂié?ﬁé’ﬂﬁﬂﬁé EEREZBCRRAEEMEHHEFEY  RABLERBMET - £RAT
SXEVRIFT - AR B —RAIRELE - —RER(CE - —RAMNEBEN —RNENER  mBEERRFIRKENNTRH |

We actively advocate the concept of a community of shared future for mankind, establish the overall outlook of sustainable
development, and promote resource conservation and intensive use and recycling with advanced management methods and
science technology; we must continue to explore international markets, accelerate the development of overseas lithium ore
resources, and take advantage of resources advantages into cost advantages and global competitive advantages; we must serve
our customer with best services, gather talents to encourage innovation, and produce world-class lithium carbonate, lithium
hydroxide, metal lithium and battery products. Quality premium is our future emphasis!

[RIFT ] MEERRNZM L EERMES ERMBBERAF - TRIFREE - mIRRXEERK  BEEERBOERES
M BRBEAFRKAL ) - EERER  FRCARRATE  HT—FEEHEAFH T?ZTTIE'J%HD%%%UE‘J%E% 77 EEREIS ¥ 58
—E LRI AIR 20205 FEAL R BIFT | ANV -

“Innovation” is not limited to technology. In management and organization, we must also be brave enough to innovate and
break down stereotypical restrictions and overcome the problems of large enterprises. We must maintain the standards while
keeping pragmatic and efficient! | hope everyone will work together, that is, to change our minds and act together to make new
breakthroughs in management innovation, technological innovation, and organization innovation in the coming year. This is our
original intention to position 2020 as “innovation year”.
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USTE20F RO AR,

A new starting point for the 20th anniversary

20205 R R RIS 20MAF - EWEEAIEHRE20F - —HENR - EEK - BARKERFBHER] R LERZEE
B ER/ALBREZRE  EMELEREYE | 2020F 62— @R R AR - HMIBEZEARERNELEH L BEAEER
HEM  REFRRENERBITRN—REETH |

2020 marks the 20th anniversary of Ganfeng. In the past 20 years, Ganfeng has undergone many difficulties. We must always
maintain the “sense of crisis”, strictly control strategic risks, be modest and prudent, and be dedicated to works! 2020 is just the
beginning of a new era. Standing at a new historical starting point, we must not forget to work harder and make Ganfeng always
rank among the first-class companies in the global lithium industry!

RSB EE - s B E S L BEE AR T C IBFIRE - WHEEERZ  RESFEEORM2020FHERABEFHS
HHFEIME B RES AER  Cauchari-Olaroz B 1R $218 B KIS = » Marianal8 B EEEF) : HEFARESE - M HERR
B BEAFFHEESHER  BRARRERENMY  BRAMELANEEIZ -

| wish the third phase of the 10,000-ton lithium salt 50,000-ton lithium hydroxide project could be completed on time and go into
operation smoothly, and the production could reach the standards. | look forward to a record high sales revenue for the lithium
battery sector in 2020; and | hope overseas investment could achieve great results. The Cauchari-Olaroz lithium extraction
project would complete and put into operation, and the Mariana project could progress smoothly. | expect a leap in the
Company'’s performance and profits as well as more new products in the “innovation year”, so that more strength will be given to
the Company for achieving our grander development aims.

ROUBHBUBREEREA  BUEF - SUAERH —ENAKREEENTR - BONEE | RYBEENRRTRER - TH
Hily |

| sincerely thank all shareholders and investors, customers, and partners for your support, care and love for Ganfeng! | look
forward to the future of Ganfeng!

*E
ER#
Chairman

Li Liangbin

REIARMR —T-TF=A=1H
Xinyu, Jiangxi, China, 30 March 2020
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MANAGEMENT DISCUSSION AND ANALYSIS
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INDUSTRY REVIEW

1. Analysis of lithium resource market

Global lithium resources are mainly sourced from salt lakes and lithium
mines. Well-developed salt lakes are mainly distributed in the lithium
delta of South America and in China, while well-developed lithium
mines continue to stand their ground in Western Australia. According
to the research report of Minmetals Securities, from 2015 to 2019,
the global output of ore lithium in concentrate increased significantly
from 61,000 tons LCE to 258,000 tons LCE, while the global output
of salt-lake lithium grew from 97,000 tons LCE to 178,000 tons LCE.
Ore lithium has responded to the growing demands across the globe,
and become the main impetus for lithium resources in the recent
years because its mining process can be easily replicated, and output
rises swiftly.

(1)

2

Market of spodumene concentrate

The Pilbara, Altura, Greenbushes and Wodgina spodumene
projects in Western Australia have been subject to capacity
expansion and put into operation successively since 2018,
exerting impact on spodumene market. According to the
data on Fastmarkets, as of the end of December 2019, the
domestic CIF price of 5%-6% spodumene concentrate was
around USD480-550/ton, representing a substantial decrease
as compared to that at the beginning of 2019. Abundant supply
of spodumene and continually shrinking spodumene price
facilitated the sharp reduction of raw material cost for the deep-
processed lithium products of the Company to a certain extent,
which was conducive to improving the Company’s operating
performance in the future and setting off the impact of price
decline of lithium products effectively.

Market of salt lake brines

Salt lakes company in South America mainly include ALB and
SQM salt lakes of Chile and Livent and Orocobre salt lakes
in Argentina, making for a highly intensive industry. Future
increase in salt lake resources of South America will be mainly
attributable to the operation and capacity expansion of four
projects including the Company’s Cauchari-Olaroz project,
while increase in supply of lithium compounds generated from
brine resources will be seen after 2020. All lithium projects in
South America have postponed their capacity expansion moves
progressively considering the capacity expansion approval of
the Chilean government and Argentine government as well
as the vendors’ judgments over the future market demands,
which will, to a certain extent, slow down the growth of short-
term lithium compound supply, improve the current supply
and demand, and in turn contribute to a strong price of lithium
compounds.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Analysis of the lithium compound market

In recent years, prices of major lithium compounds have been
fluctuating violently in China market. Prices of major lithium
compounds have been declining from high point since 2018 as a
result of the expected high operation capacity in the industry following
the proactive capacity expansion of domestic and overseas lithium
salt vendors. According to the data from the website of Asian Metal,
price of lithium carbonate has been declining sharply since April 2018
in China market; during the Reporting Period, prices of major lithium
compounds continued to trend down in China market, the decline
of the price of lithium carbonate slowed down stepwise, and the
price of lithium hydroxide presented a more significant fall. Specific
movements are shown in the following table:

Source: website of Asian Metal
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Battery grade lithium hydroxide

Meanwhile, the prices of major lithium compounds remained relatively
stable in international market. In Asian market, for example, the CIF
prices of lithium carbonate and lithium hydroxide decreased gradually
in the second half of 2018 with a relatively slight decline at the end of
2019. Relative specific movements are shown in the following table:

Source: Benchmark
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CIF prices of lithium carbonate and lithium hydroxide in Asia (Unit: USD/ton)
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CIF price of lithium hydroxide

improves its industrial position.
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Source: Minmetals Securities Institute

The reduction of governmental subsidies for new energy vehicles
has had relatively substantial impact on new energy vehicle market,
which to a certain extent, phased out certain backward and surplus
power battery production capacity and in turn brought along a
provisional impact on the demand for lithium compounds. At present,
the market has come to a stable and healthy development status
after fierce competition and survival of the fittest, and the lithium
compound market has gradually resumed the balance between
supply and demand. As a leading enterprise in the lithium compound
deep-processing business, the Company, capitalizing on the
opportunities arising from industry reshuffle, continues to enhance
T o its competitiveness and survival capability and further cements and

In 2019, lithium hydroxide became the main driving force for the
growth of lithium compounds because of the rapid development
of high-nickel ternary battery. According to the research report of
Minmetals Securities, in 2019, the global output of lithium hydroxide
monohydrate amounted to approximately 99,600 tons, while its
demand reached approximately 79,700 tons, of which demand from
lithium-ion battery was approximately 62,000 tons. It is estimated that
the total demand for lithium hydroxide will increase significantly to
566,000 tons throughout the world in 2025, and the CAGR of lithium
hydroxide will be approximately 38.65% from 2019 to 2025. Demand
for lithium hydroxide is expected to exceed that for lithium carbonate
from lithium battery in 2022. The supply of lithium hydroxide in market
was relatively concentrated in 2019, and shows as follows according
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Analysis of the new energy vehicle market

In 2019, the sales of new energy vehicles grew steadily across the
globe, and the penetration rate of new energy vehicles also increased
constantly. It is shown in the data of EV Sales that the sales of new
energy passenger vehicle amounted to approximately 2.21 million
across the globe in 2019, representing a year-on-year increase of
10%, while penetration rate of new energy passenger vehicle across
the globe also rose from 2.1% in 2018 to 2.5% in 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
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China’s new energy vehicle market was greatly affected by its
policies. According to the data of China Association of Automobile
Manufacturers, production and sales of China’s new energy vehicles
amounted to 1.242 million and 1.206 million respectively in 2019,
representing a year-on-year decrease of 2.3% and 4.0% respectively.
In particular, the production of pure electric vehicles amounted to 1.02
million, representing a year-on-year increase of 3.4%, while its sales
amounted to 972,000, representing a year-on-year decrease of 1.2%;
the production and sales of plug-in hybrid electric vehicles amounted
to 220,000 and 232,000, representing a year-on-year decrease of
22.5% and 14.5%, respectively. During the Reporting Period, relevant
important policies are as follows:

TRfERFY AR ERYE HRAAR
Issuing authority Issuing time Industrial policy Descriptions
TEHRAREM 2019124 (e ER 2 RRE (2021- (e T E X E R H21(2021-2035)) A AR K155
2030))VERE RIS FESTER AR EEERABREEE U ZER
TRARBIRI2025F R8T A B AT B 4 L ERI25%
Eo
Ministry of Industry and December 2019 Consultation draft of New Energy Vehicle It is planned in New Energy Vehicle Industry Development Plan
Information Technology Industry Development Plan (2021- (2021-2035) ((FTEE R TEE £ #R IR 21(2021-2035))),
and related departments 2035) ((FTaE R TEEEERIRE which wil become a policy-based guideline document for
(2021-2035))) the development of China’s new energy vehicle industry in
the next 15 years, that the sales proportion of new energy
vehicle will account for approximately 25% by 2025.
TIE8 20194 7A R9A (2021-2023F RAELEHERINE) HEBAPERMBUMTE—FRE - BT ERERE
BRERR REERSE BRTRAFENE & 7B
R ERES5/E -
Ministry of Industry and July and September Consultation draft of 2021-2023 To further adjust the amendment to double points policy,
Information Technology 2019 Management Measure on Double revise the application scope of traditional energy
Points for Passenger Vehicle ((2021- passenger vehicle, modify the calculation of points, and
2023F RABEERNEENE)) improve the guidance on fuel consumption of traditional
energy passenger vehicle.
ARERNNEZEESE 201946/ HPERHERENARGBEARE NRA—REFIHECWENEEY  RASEER
8% RH AT % (2019-20204)) Egiﬁi BHERBERT AL REL BEE
SR o
3 departments including June 2019 The Implementation Plan on Promoting ~ To accelerate the research and development and
National Development the Upgrade of Major Consumables industrialisation of the new-generation power battery
and Reform Commission and Facilitating the Recycling of for vehicles, improve the capacity density and safeness
Resources (2019-2020) ((EEIEZE  of battery, produce platform-based and standardized
En PR RE AR LR batteries stepwise, and reduce battery cost.
Z(2019-2020%))
HHBEOTZ 2019434 (BRE—PREMERERERRA 20195 MR AERURIDREAE A - BER
SR EER AR ) B AIBRIRIE -
4 departments including March 2019 The Notice on Further Improvement of the  In 2019, subsidies for new energy vehicles will be subject

Ministry of Finance

Financial Subsidy Policy for Promotion

and Application of New Energy
Vehicles (BN E— PR EHAER
B RE R R R AR D)
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to adjustment and be granted in stages, and the overall
subsidy will reduce significantly.
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R s ERBER HERE
Issuing authority Issuing time Industrial policy Descriptions
BRERNNEZREE 2019517 CE— SR MEEDRETRER RBEECMILRAEHNEE - BIRERRNER - #
2% REFRBABAT SN BT E LR AR SR A TR R EN MR TEHE -
(2019%)) SEERRRIVKTERAE - REHRREEE
AMCBITERRE -
10 departments including ~ January 2019 The Implementation Plan on Further To optimize the structure of subsidies for new energy vehicles

National Development
and Reform Commission

Optimizing Supply to Facilitate Stable
Consumption Growth and Develop a
Strong Domestic Market (2019) (i

on a consistent basis. In accordance with the principle

of supporting the better and stronger players, a larger
proportion of the subsidy will be used to support the sales
— SRR BB TR RS of new energy vehicles with advanced comprehensive
W AB R m5R B E(2019 performance and encourage the development of new
) energy vehicles with high technical content. To implement
the policy concerning differentiated traffic management of
new energy trucks.

2019%F » BEE IR E ML RIES -
D BUR O E WA R GTRETR A
BEEERE(2021-2035)) KR H
AR B BT RE R /A B TH 45 3K 8 R BUOR E A 8
BARTER - RRBRE RIS
SIEEREGE— TR EOBES
IRIEHE B & BB E RORE E R
B BERPEIERIETENRY
R o

RO

AEBEVHERGEBNEELEEEN
ETETELITHHSEZRE  B21F(1)EL
IR EIRIZE (LA MHAMNTI : (3)%
BEAE  AIBEMLEE  RG)EIXFIAE
ME - REREHR - REEWRAH2018F
AR #4,889,882 F LI INZE2019F /) A
R#5,246,425F 0 * IBEEKH7.3% &
BERNMBARE,753,850F AP EAR
#1,237,652F 7L WA EE29.4% - BB
REREEE ANFREMNHA2018F 89 A
R¥1,336,596 F Ll E2019F M AR
360,745F 7T » WA EET73.0% o AEEEE
EH2018FEM AREE13,638,771 T TG ins
2019F M AREE14,213,032F ¢ ' IERXR A
4.2% ; SFEEMR2018F M A REES,005,227F
T INE2019F M AR 8,410,281 F 7t » 42
KR AE39%

As governmental subsidies for new energy vehicle were reduced,
the policy of double points was clarified gradually, and New Energy
Vehicle Industry Development Plan (2021-2035) ((FTeER /R E%E
R IR 2(2021-2035)) was introduced in 2019, China’s new energy
vehicle market gradually trended to be guided by competition rather
than policy, so the guidance from policy on technological function
may further weaken in the future, and automobile manufacturers will
depend more on the actual requirements of consumers to determine
their technical direction, which is of great help to the long-term
development for China’s new energy vehicle industry.

BUSINESS REVIEW

The Group has built the most completed lithium industry value chain in the
world, covering the important sectors of the lithium industry from upstream
to downstream, including (1) extraction of upstream lithium resources; (2)
deep processing of lithium compounds; (3) production of lithium metals;
(4) production of lithium batteries; and (5) reclaiming and recycling lithium.
During the Reporting Period, the revenue of the Group increased from
RMB4,889,882,000 in 2018 to RMB5,246,425,000 in 2019, representing
a growth rate of 7.3%; its gross profit decreased from RMB1,753,850,000
to RMB1,237,552,000, representing a decrease rate of 29.4%. The profit
for the year attributable to owners of the parent company decreased from
RMB1,336,596,000 in 2018 to RMB360,745,000 in 2019, representing
a decrease rate of 73.0%. The total assets of the Group increased
from RMB13,638,771,000 in 2018 to RMB14,213,032,000 in 2019,
representing a growth rate of 4.2%; and its net assets increased from
RMB8,095,227,000 in 2018 to RMB8,410,281,000 in 2019, representing a
growth rate of 3.9%.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

1. ERRERE

WEHK  AKERBNTEBNEE
Hith - Rm R BERREEROTSE
Ko ARBERBRABRALECNER
ERES A ERE —PIRITER - A
SEMERRFT KA PHRIEAZ RN S

%8

mERPHAEEEMTEIE R

1. Products and capacity

As at the end of the Reporting Period, the Group had the following
major production bases. In order to satisfy fast growing demands
for lithium products in the market, the Group further expanded
its production capacity by enhancing the capacity of the existing
production lines and building new production lines. The expansion of
the Group’s production capacity will help expand the global market

KIFRK o share to meet the growing demand of customers for the Group’ s
products.
EERM s IERER REFH
Year of Production
Production Base Location Primary Products Commencement
1450
Lithium Compound
E RS TREASE - SR FE - THESE 2014
Basic Lithium Plant Xinyu, Jiangxi Lithium carbonate, lithium hydroxide, lithium chloride and buty! lithium
THEE IRER TRBe 42 2018
Ningdu Ganfeng Ningdu, Jiangxi Lithium carbonate
&EE
Lithium Metal
B = 2RE 2011
Fengxin Ganfeng Fengxin, Jiangxi Lithium metal
EEHE IAEE SBE 2013
Yichun Ganfeng Yichun, Jiangxi Lithium metal
ggit
Lithium Battery
RE&E ERRE 2EDRANETH 2016
Dongguan Ganfeng Dongguan, Guangdong  Full-automation polymer lithium battery
BEHREMN TR ERTHNEN  HEBHEELED 2016
Ganfeng Power Battery ~ Xinyu, Jiangxi Lithium-ion motive power batteries, energy storage batteries and
consumer batteries
BHHRET TRHR B FriEnZARanEEh TWSEEE TEREN 2018
Ganfeng Electronics Xinyu, Jiangxi Polymer lithium battery specially designed for smart wearable products,
TWS wireless bluetooth headset battery
HT$882 TR F-RERESH Ziged
Zhejiang Fengli Xinyu, Jiangxi First-generation solid-state lithium battery Under construction
T ER S TERERM BHEFEREENE  SHEERR 2019

Jiangsu Ganfeng

Suzhou, Jiangsu

E2TiEy

Lithium Battery Recycling

HEHRER P S
Ganfeng Recycling Xinyu, Jiangxi

Power and energy storage battery pack, battery management system

RERE - AL BOWERR - ZTABRRSREMN2019FHABEE 2017

&%)

Lithium carbonate, lithium fluoride, lithium recycling solution, NCM
precursor (Speciality Lithium Plant merged into Ganfeng Recycling in
2019)

Ganfeng Lithium Co., Ltd. [ 2019 ANNUAL REPORT
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

During the Reporting Period, total output of lithium compounds and
lithium metal products of the Group further increased as compared to
2018, particulars of which are shown as in the following table:

Unit: ton/year

2019
ERE EREH
Actual output Actual output

bl it
EReR Product RiEw  BuER  ERES Bgg FRE BitEE  ANER  RREE 1 fiR%

Converted to Converted

Designed Effective Ithium Designed  Effective to lithium
production  production Actual  carbonate Utiization  production  production Actual  carbonate  Utilization
capacity capacty  production equivalent rate capacity capacity  production  equivalent rate
T Lithium carbonate 40,500 23000 1632492 163249 70.98%" 40,500 25750 2313625 2313625  89.85%"
okl Lithium hydroxide 31,000 16000 1473628 1298197 9R2.1% 31,000 24000 2385457  21,014.74 99.39%
g Lithium metal 1,600 1,600 161944 - 94.97% 1,600 1,600 1,435.49 89.72%

At Others 12,991.12 10,090.21

aif Total 42,298.01 54,241.20

1) ARABEREETISEEER T 1) Based on the changing situation of lithium carbonate market, the

BXMEELMNES - 20185 &2019
FEERD THEENES - RREN
TEEENES -

#7]R

WEHA - AEEFEEREREFE
BHRER  THLEEHEAERERMERN
LT RIBHE - SEAK T IR A F
Reed Industrial Minerals Pty Ltd.(TRIM )
K i% 1 AN 2 B Pilbara Minerals Limited
([Pilbara)) 7 [ 353 D HO R B T4 -
WEHA - ANEEE — P Minera
Exar S.A.([Minera Exar]) & I # £t {71
£50% + I E B B IR IE Cauchari-
OlaroziB EETEBE M EREETE « B
gz oh - AREBETRK T R EEBacanora
Lithium Plc([Bacanoral)i%# & H i
T48%h £ 18 8 2 ASonora Lithium Ltd
([Sonora|)22.5% K J&1E - FEiRFRY
EEERNZOAR °

Company made the best advantage of flexible production line,
deliberately reduced the production of lithium carbonate in 2018 and
2019, and increased the production of lithium hydroxide at the same
time.

Lithium resources

During the Reporting Period, the Group continued to acquire
upstream high-quality lithium resources globally, enriched and
broadened the diversified supply of raw materials on a continuous
basis. It completed the increase of shareholding in Australia-based
Reed Industrial Minerals Pty Ltd (“RIM”) and the subscription for
private placement shares of Pilbara Minerals Limited (“Pilbara”);
during the Reporting Period, the Company further increased its
shareholding in Minera Exar S.A. (“Minera Exar”) to 50% and helped
promote the investment development progress of Cauchari-Olaroz
lithium salt lake project in Argentina; in addition, the Group subscribed
for equity interests in Bacanora Lithium Plc (‘Bacanora”) and 22.5%
equity interest in Sonora Lithium Ltd (“Sonora”), a lithium-clay project
company of Bacanora, proactively exploring and enriching core
contents of lithium resources.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

BERAR  AEBEZREEAEER
BEEA RN DR ERIERMT

S

Sonora (2% 1)
AP 882 BWILCE
HEda Lo - 5 H R 1#22.5% »
Bacanora/ f125.8%

Mexico

Sonora (lithium clay)
Total resources:
8.82 million tons LCE
Percentage of equity interests:
22.5% in the project, and
25.8% in Bacanora

EWW
Avalonia( ﬂﬁﬁ)
A AR - DR

i l:l:{ﬁlJ JHH EH55%

Ireland

Avalonia (spodumene)
Total resources:
under exploration

Percentage of equity interests:

55% in the project

P 2
Marlana( @7]()
AR A 1 525 BMALCE

*Emtl:fﬂ JE H g 1f186.25%

Cauchari-Olaroz (Ki7K)
R 1 2,458 8 M LCE
M4 LU« T8 H @ TRIS0% »
FE Y S 2EE 1116.7%

Argentina
Mariana (brine)
Total resources:
5.25 million tons LCE
Percentage of equity interests:
86.25% in the project
Cauchari-Olaroz (brine)
Total resources:
24.58 million tons LCE
Percentage of equity interests:
50% in the project, and 16.7% in
Lithium Americas Corp.

Upstream lithium resources that the Group has direct or indirect
interests across the globe at the end of the Reporting Period are
shown as follows:

i WA )
AR %’WFLCE
HE g 1 - 100 0%
China
Ningdu Heyuan (spodumene)
Total resources:
100,000 tons LCE
Percentage of equity interests:
100%

RPN
Mount Marion (¥ # 1)
AR © 242 BMALCE
HERS EEAB) © RIMJE 11 S0%
Pllbara Plgangoora( SR
AEryE i : 701 BMILCE
Mg ltfﬁ Pilbara/#[fi6.86%

Australia

Mount Marion (spodumene)
Total resources:
2.42 million tons LCE
Percentage of equity interests:
50% in RIM

Pilbara Pilgangoora (spodumene)
Total resources:
7.01 million tons LCE
Percentage of equity interests:
6.86% in Pilbara

i BEREBEABTARE BTER
B HEEREZM - APEELAEA
FEICERBHRBEOMEALEERE
BEGH -

Note: Total resource is the sum of measured resource, indicated resource and
inferred resource. LCE data of total spodumene resources is converted
through lithium oxide resources contained in ores

(1) Mount MarionfyIR A E & B408 (1) Mount Marion mine, which currently produces lithium
concentrate 400,000 tons per annum, is the main source of
lithium raw materials of the Company currently.

W FHERRETE - RAREEA
BRI EE R o
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Cauchari-Olaroz iz AP iR 7E 74
1b ZBEABAF A (Jujuy) B SE EE 54 o
HIEREHER RREEEE
Cauchari-Olaroz& B 50%f% #E °
Cauchari-Olaroz& B #9242 57K
BRERHAE2,4588MLCE
=B AT ERE AN ERIREIE B
z— i%i?‘%%ﬁi@4%ﬂ¢ﬁi?€
}mﬁ&ﬁfﬁ’ﬁ%ﬁiﬁﬁémﬁ iN/N
I T B E {?Cauohan

OIaroz%ﬁ%iEéﬁ%ﬂ% AR
TXEESER75% M E Th B B o
Cauchari-Olarozat 2] 20204F 58
MORE D18 B 2%
FIRE

- I B 722021

Marianaxe — & 72 B 4B 5L &
EE T FE AL IR A SR EE I - AR
R K F 50 i E 2 5 A R]Geos
BERENSHMERTH®RE -
MarianaB B #93% &l & T iR &R
£ AHA5258ELCE - Mariana
B H B R2019FEFIFEAK T AI1T
HHETE WEEETSHE
RETLA KGR TIE o

MANAGEMENT DISCUSSION AND ANALYSIS (contlnued)

Cauchari-Olaroz is a lithium salt lake located in Jujuy Province
in Northwest Argentina. As at the end of the Reporting Period,
the Company directly held 50% equity interests in the Cauchari-
Olaroz project. The Cauchari-Olaroz project, with lithium-rich
brine resource of approximately 24.58 million tons LCE, is one
of the largest projects extracting lithium from salt lakes, and can
support the annual output of battery-grade lithium carbonate
of over 40,000 tons for 40 years. The Company has entered
into an offtaking agreement to secure the exclusive offtaking
rights to 75% of the products from the Cauchari-Olaroz project,
which has a planned annual battery-grade lithium carbonate
production capacity of 40,000 tons. The Cauchari-Olaroz
project is expected to complete most of the construction in
2020 and be put into production in 2021;

Mariana is a lithium-potassium salt lake located in the Andes
Mountains in Salta Province, Argentina. According to the
resource estimation report prepared by Geos Mining, an
Australian geology consulting firm, the Mariana project has an
indicated and inferred lithium resource of 5.25 million LCE. The
feasibility study of Mariana Project has been completed smoothly
in 2019, and environmental evaluation and construction are
planned to be started gradually.

ZE-NFFER [ TEHEBRBEEROERDAA
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Sonoralf B 2 7 2 7 5 A S8 /G
+124818H - 22 AHBacanora
HEABEMER - Hil-HEH
K AFHESonocralB B E®E
22.5%8%1n B BacanoralE M|
25.8% %15 o RIESonorald B /Y
BETAITTH SRS - ZIBEEE
IBERE BHA 2B EE
2 2EAEREANEERE
B2Z— - SapEmtERNE
HEDZ  ZEERNRETISSE
AR RABOIRENNLE
THIRSEAVE R - BRRES A SELUE
AIREMEEEERRRTAE
$EIBTE - AL A A IR K IREE
RIRE AN AR A AR 2R 3288 - B
AIRZIE B R eREF -

Pilbara PilgangoorafE $8#&18 B fi1
RPRBEEBINM20A/E - A
HREFANEBELAELZ — -
PilgangooratBi81# 18 B /)42 &R
HAETO1EMELCE - T 5EE A
1.27% * B AiZZE K BHPilbara®
BREAE - HIEREER - QA)EF
A Pilbara 6.86% M) IEAE

BHEORRIL T ESEMNT
B AARFATELNE
R 23 RBENEERELED
A108MALCE - FHHEtiEs s
1.03% °

AvaloniaZ i A E 5 B K SE 18 T
oo BIESRER - ARRIEFAE
HB55%HR%HE - AvaloniaB BTER
R - MEEGFTEEER

G -
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Sonora Project, a project extracting lithium from lithium clay
in Mexico, is jointly held by the Company and Bacanora. As
at the end of the Reporting Period, the Company held 22.5%
equity interests in Sonora Project, and 25.8% equity interests
in Bacanora. According to the latest feasibility study report
of Sonora Project, the project, whose total lithium resources
amounting to approximately 8.82 million tons lithium carbonate
equivalent, is one of the largest lithium resources projects in the
world currently. By virtue of its unique advantages in lithium clay
resources, the project is characterized by both the advantages
of extracting lithium from ore and salt lake in its process of
lithium extraction, so it can finish lithium extraction at the speed
of extracting lithium from ore within a short time and complete
lithium extraction with relatively low cost similar to that needed
in lithium extraction from brine. At present, the project is still
under construction.

The Pilbara Pilgangoora lithium-tantalum Project is located
120 kilometers from Port Hedland in Western Australia and is
one of the largest spodumene ore deposits in the world. The
Pilgangoora lithium-tantalum project has a lithium resource
of 7.01 million tons LCE, with an average lithium oxide grade
of 1.27%, and is currently wholly owned by Pilbara. As at the
end of the Reporting Period, the Company held 6.86% equity
interests in Pilbara.

Ningdu Heyuan mine is located in Ningdu County, Ganzhou
City, Jiangxi Province. It is operated and mined by the
Company independently. Ningdu Heyuan mine has a lithium
resource of approximately 0.1 million tons LCE, with an average
lithium oxide grade of 1.03%.

Avalonia is a spodumene ore mine in Ireland. As at the end of
the Reporting Period, the Company holds 55% equity interests
in it. Avalonia is currently at a preliminary stage of exploration,
so it is impossible to estimate its lithium resource.
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BEHAR  RAEEHBEANDETH
BERNEBERAREHEEMBHE

At the end of the Reporting Period, offtaking of lithium resources and
lithium products produced through lithium resources projects signed

N by the Company across the globe are as follows:
BiREY HE4& BrRiE#ER HEER
Type of resources Project name Current offtaking situation Project progress
BER Mount Marion AEIRA20175 220195 7] B EMount Marion 4 & ) 2 ZF52 45 EEP
& 2020F {2 BFAHTLIN92,570MEH)SEHETE
Spodumene The Company has the offtaking rights to all lithium concentrate Under operation
produced from Mount Marion project between 2017 and 2019,
and not less than 192,570 tons of lithium concentrate per
annum after 2020.
Pibara Pilgangoora 1B —HiEFmARRETER16EMEe%NEERE  HA -8 ER—HEed
BFREER  GFEERNLRRERSTRBISEEMNER
Project phase | supplies the Company with no more than 160,000 Project phase | is operating
tons of 6% lithium concentrate per annum; project phase Il wil
supply the Company with no more than 150,000 tons of lithium
concentrate per annum after it completes construction and
puts into production.
AlturaPilgangoora ~ ARIBERDBHTEMC%AERTE - AR TREBAEE —HE BE—HELT
BRI E AR 2 - 118 B Z AL 50%% B RS R
e o
The Company offtakes at least 70,000 tons of 6% lithium Project phase | is operating
concentrate per annum. The Company can increase purchase
order as permitted by the capacity in project phase I, and
increase its purchase order as permitted by 50% of the
capacity in project phase II.
Rk Cauchari-Olaroz NRIEREHREIFEIEME N RIRERERT5% M E R B IHE B#
Brine The Company has secured the offtaking rights to 75% of the Under construction
products from the project, which has a planned annual battery-
grade lithium carbonate production capacity of 40,000 tons.
Mariana HELERZREAS BT I8 B#
Offtake products based on proportion of equity interests in the Under construction
project
8/t Sonora ARHEE —HN0REERELETRY  AARKEREE BR
EMEE —HEERBHEEZT5%
Lithium clay The Company offtakes 50% lithium products produced in project ~ Under construction

phase |, and is entitled to increase lithium products offtaken to
75% in project phase Il
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
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Lithium battery and lithium battery recycling

During the Reporting Period, the Company’s lithium battery
segment has achieved rapid development. Dongguan Ganfeng’s
full-automation lithium polymer battery production line with an annual
output of 30 million pieces and Ganfeng Battery’s high capacity
lithium-ion motive power battery project with a production capacity of
B600MWH have been successfully put into operation, which brought
rapid increase in production volume. The customer structure of the
Company’s consumer batteries and energy storage batteries has also
been continuously optimized.

In 2018, the Company launched the layout of TWS wireless
blue-tooth headsets batteries, which were formally put in production
in the first quarter of 2019. The Company’s TWS batteries have
obtained a number of national patents by using the design of the
hard and soft shell clasping one another up and down to increase
the impermeability of batteries, which significantly reduce the risk of
leakage and electromagnetic interference. The TWS batteries are of
higher security and applicability than products from other competitors
in market. With high-quality products and a well-established
patent system, the Company’s TWS batteries have gained general
recognition of the market.

Solid-state lithium battery is the priority in the development of the
Company’s battery business segment. During the Reporting Period,
the Company has invested in and constructed a pilot production line
with several hundreds MWH capacity per year for the first-generation
solid-state lithium battery, which accelerated the progress of the
commercialization of solid-state lithium battery technology. The
first-generation solid-state lithium battery products developed by the
Company have passed multiple third-party safety tests and sample
inspection made by a number of customers.

The Company continued to extend its businesses to the downstream
by expanding the capacity of its lithium battery recycling business
and giving further play to its expertise in retired battery recovery and
recycling. During the Reporting Period, the Company’s retired lithium
battery disassembling and comprehensive rare metal recycling project
have achieved a recycling and disposal capability of 34,000 tons,
which further complemented the Company’s layout in industrial chain.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

FINANCIAL REVIEW

1.

Overview

During the Reporting Period, the revenue of the Group amounted to
RMB5,246,425,000, representing an increase of RMB356,543,000 as
compared to RMB4,889,882,000 in 2018; its gross profit amounted
to RMB1,237,552,000, representing a decrease of RMB516,298,000
as compared to RMB1,753,850,000 in 2018; and basic earmnings per
share amounted to RMBO0.28. Major financial indicators of the Group
are set out as below:

2019 2018 R
Change
(BZ1)
(percentage)
BFIRE IR Profitability indicator

HEFFI=E Net profit margin on sales 6.8% 27.3% -20.5%

& Bl RigE Return on investment indicator
IMEFISFEEEWZE  Return on weighted average net assets 4.3% 22.0% 17.7%

WEHA - ARRNEARIER ARG
BN A A R #360,745F 7T © #2018
F2 ANR¥E1,336,596 T 7T & AR
975,851F 7t * THIEE A73.0%  *
BRER  )REHANEEE LA WHE
EEE TR BEREHANEF TR
2)2018%Minera ExaritiE B8 D H%E
EEEMRARKE @ A& EANESR
PIEIFE L - EEEREHANEMUA R
WHKIERD  3)AREHAENTRERE
NABERBDEKNEBRETREHNR
HAbR 0 -

WA RBESH

REHA  AEBHORAREHEE
ftet  cBE -  BEORHEMER
EE - WA#EIEH22018F 2 AR
4,889,882 F i hi AR #356,543F
TCE2019F 2 AR ¥E5,246,425F J¢ ©
A sE R F ZhRREHREAL
88 i - BRIHEEFE LA -

During the Reporting Period, the profit attributable to the owners of
the parent for the year amounted to RMB360,745,000, representing
a decrease of RMB975,851,000 or 73.0% as compared to
RMB1,336,596,000 in 2018, which was mainly because 1) during
the Reporting Period, the decrease in the sales price of lithium
compounds resulted in a decrease in gross profit; 2) the adjustment
of the Minera Exar purchase price allocation in 2018 generated other
income and gains. No similar events occurred during the Reporting
Period, resulting in significant decrease in other income and gains;
3) losses from fluctuations in the fair value of financial assets held by
the Company brought about increase in other expenses during the
Reporting Period.

Analysis of revenue and cost

During the Reporting Period, the revenue of the Group was generated
from the sales of lithium compounds, lithium metals, lithium battery
and other products. Total revenue increased by RMB356,543,000
from RMB4,889,882,000 in 2018 to RMB5,246,425,000 in 2019,
which was mainly due to continuous increase in sales of lithium
hydroxide, batteries and cells during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

1) FEXBEZER FHE

TRENNRPIREE MIERE
o SEHEHESI D W BADT
AR EH B RERABEE

1)

Analysis of principal businesses by products and regions

The following table sets forth analysis of revenue by products
and by sale regions, expressed in absolute amounts and as

percentages of total revenue, for the periods indicated.

RERED By products:
2019 2018
ARBTFT AREFT

RMB’000 % RMB’'000 %
BlAYEEBE  Lithium compound and lithium metal 4,151,793 79.1 4,152,504 85.0
BEM Lithium battery 603,200 11.5 354,365 7.2
HApo Others!" 491,432 9.4 383,013 7.8
= Total 5,246,425 100 4,889,882 100.0

et BEZTTAIER - A bR - BER
@B R EAMER

RHEEE D

Note: Including NCM precursors, lithium oxide, lithium dihydrogen

phosphate and other products

By sales regions:

20194 20184
ARBFIT ANREFT
RMB’000 % RMB’000 %
PRI A Mainland China 3,414,751 65.1 2,989,770 61.1
I Overseas 1,831,674 34.9 1,900,112 38.9
A&t Total 5,246,425 100.0 4,889,882 100.0
2) EEREDEZSIT 2)  Analysis of operating cost by products
BEmMSED By products:
2019 2018
ARBFIT AREFT
RMB’000 % RMB’000 %
#AMEEBE  Lihium compound and lithium metal 3,061,115 76.3 2,509,776 80.0
S Lithium battery 524,299 13.1 343,190 10.9
HApo Others™ 423,459 10.6 283,066 9.1
AFF Total 4,008,873 100.0 3,136,032 100.0

HiEt : BYE=JTAIER - A LR - BER
—REREMER
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Note: Including NCM precursors, lithium oxide, lithium dihydrogen

phosphate and other products
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

2019 2018
AREFIT ARETFT
RMB’000 % RMB’000 %
B A Mainland China 2,817,650 70.3 2,074,756 66.2
N Overseas 1,191,223 29.7 1,061,276 33.8
A&t Total 4,008,873 100.0 3,136,032 100.0
br7Q =t N =) 9N Cost by nature:
2019 2018
AREFIT ARETFT
RMB’000 % RMB’000 %
FRELEENEME  Raw materials consumed and sold 3,189,289 79.6 2,533,335 80.8
BIHWER Payroll 219,384 55 160,718 5.1
WEZRNMEZR  Depreciation and amortization expenses 177,612 4.4 108,255 35
BRELERE) Fuel and power 330,238 8.2 249,413 8.0
HitbEH Other expenses 92,350 2.3 84,311 26
At Total 4,008,873 100.0 3,136,032 100.0
EFRENE Gross profit and gross profit margin

WEHAN - AEBEFEE23.6% &
2018F H35.9% fE12.3% * FEEH
REMGTEE L EEBLEYIHEER

During the Reporting Period, the gross profit margin of the Group was
23.6%, representing a decrease of 12.3% as compared with 35.9%
in 2018, mainly due to downward sales prices of lithium compound as

BTFTATEL -
1R @ BIS ME R R ERIE

a result of changes in market conditions.

Gross profit and gross profit margin by products

2019 2018
£ EfE EA ER=E
Gross Gross
Gross profit  profit margin Gross profit profit margin

ARETFT AREFT

RMB’000 % RMB’000 %
BlamkeBE Lithium compound and lithium metal 1,090,678 26.3 1,642,728 39.6
12EM Lithium battery 78,901 13.1 11,175 3.2
Heho Others'" 67,973 13.8 99,947 26.1
&&f Total 1,237,552 23.6 1,753,850 35.9

Fiat : BE=JTAISER - AMciE Bk —EE
Ko B EE

Note: Including NCM precursors, lithium oxide, lithium dihydrogen phosphate
and other products
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

ZiR B D WEMNREHNE

Gross profit and gross profit margin by regions

2019 2018

EX]] EfE E7 ER=E

Gross Gross

Gross profit  profit margin Gross profit profit margin

ARETT ARETFT

RMB’000 % RMB’000 %

Bl Mainland China 597,101 17.5 915,014 30.6

i\ Overseas 640,451 35.0 838,836 441

= Total 1,237,552 23.6 1,753,850 35.9
TEHEERMEIEHEBER Major customers and suppliers

HEHANEEFSEZEFEEEAA
R#1,625,485F L (2018F B AR
1,344,013F 70) » h & B E AR
H131.0% (20184 527.5%) - REH
NAEBAASZEEFRKBEEASA
R#2,493,247F L (2018F B AR
2,365,333F L) @ MG HHEBEATEDN
49.1% (20184 561.4%) °

H Aty A Bl &2

AEENEMWA KK EEEHBITHE
By SHERMBHRA RIRTTH EWAZE
R o MEHAREERHE KA RIKRE
BANRBE289,232F JT © B2018FH A
R¥&445,879F um A AR 156,647 F
JC 0 £ BB MN2018F Y iEMinera Exar
37.5%MBREEEEMBARKEAR
#118,064F 7T °
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During the Reporting Period, total sales to top 5 customers of
the Group was RMB1,625,485,000 (2018: RMB1,344,013,000),
which accounted for 31.0% of the total sales for the Reporting
Period (2018: 27.5%). During the Reporting Period, total purchases
from top 5 suppliers of the Group was RMB2,493,247,000 (2018:
RMB2,365,333,000), which accounted for 49.1% of the total
purchases for the Reporting Period (2018: 61.4%).

Other income and gains

The increase in other income and gains of the Group is mainly
comprised of government grants, revenue from sales of raw materials
and bank interest income. During the Reporting Period, other income
and gains of the Group amounted to RMB289,232,000, representing
a decrease of RMB156,647,000 as compared with RMB445,879,000
in 2018, which was mainly due to that acquisition of 37.5%
equity in Minera Exar which generated other income and gains of
RMB118,054,000 in 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

6. Expenses

=214

2019 2018 Changes
ARBFT  ARETT %
RMB’000 RMB’000 %

EAZHHY
Explanations on material changes

HE R HFAX

Selling and distribution expenses

TR

Administrative expenses

LR %

\

Other expenses

BREMK

Finance costs

62,531 82,352 -24.1

369,352 360,480 2.5

565,918 289,674 95.4

204,995 90,343 126.9

IEAREERNAY  EEA%  ERRLEOER He
Az - #HERe  ERATRAMRS -

Selling and distribution expenses mainly included employee
welfare expenses, transportation fees, storage and
port fees, rental expenses, sales commissions, travel
expenses and other expenses.

TEOERERARY - BORY - ERB  FNE - WE
FY - BITRBEREMAI AR BENE REH - 73R
EHmEAE

Administrative expenses mainly included employee welfare
expenses, office expenses, travel expenses, agency fees,
research and development expenses, banking services
and other expenses, as well as asset depreciation and
amortization. There was no material changes during the
Reporting Period.

FEOERAABETABRNREEAN AL BEELT
- RMHEERA  REES  LEnE  BERR
BEBREM - AREHEMTERRNEREERRE
EREI K BRI MATE

Other expenses mainly included net fair value loss from
investment at fair value through profit or loss, cost of raw
material sales, impairment loss, loss on sale of property,
plant and equipment and others. The increase during the
Reporting Period was mainly due to the increase in losses
caused by fluctuations in the fair value of financial assets.

TEORBOIEENEHT - THRREFNEHILERR
BORERY - RREEEMEZRRBITRERNEH
SRR

Finance costs mainly included interest expenses on bank
borrowings, convertible bonds and discounted notes.
The increase during the Reporting Period was mainly due
to the increase in interest expenses on bank borrowings.

ZE-NFFER [ TEHEBRBEEROERDAA
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

HEBA 7. Research and development expenses

WEHAREENHEBERABARKE During the Reporting Period, research and development expenses of

79,600F 7T © #2018 AR #62,527F the Group was RMB79,600,000, representing an increase of 27.3%

TCIENN27.3%  (EWRAR1.5% @ EE X as compared to RMB62,527,000 in 2018; and accounted for 1.5%

WEHAMAEEE - FRENZHH of the revenue, which was mainly due to the increased investment in

B AFTEL research and development of lithium salts and solid-state batteries

during the Reporting Period.
BE&R 8. Cash flows
2018 2% EXEHHH
ARBTT AEEFT Change  Explanations on material changes
RMB’000 RMB000 %

BEFDELNROTEFE 669,286 685,232 23 BEFEHIA

Net cash flows from operating activities There was no major change over last year.

REEHEENRENEFR (2,822,669)  (2,360,038) 196 FEZRREHRNBENERELRE BEBRERAEZ
g TR

Net cash flows from investment activities The increase was mainly due to the increase in
expenditure for purchasing the property, plant,
equipment, and the equity in associates during the
Reporting Period.

BRRHEENRONEER 240,776 2,720,672 912 EZR018FTRHRHIREI T

Net cash flows from financing activities The decrease was mainly due to the completion of the
H share issuance in 2018.

BMERR 9.  Financial position

ERBEEM2018FE12A31H AR
5,724,004 F LI I AR 2,771,997 F
JLE2019%412 A31 H AR #8,496,001
T TEHARREHAME - BE -

R - R E QAR 2R EE N
HEMEBEEEMAME - RBEER
2018%F 12 A31H AR¥7,914,767F T
B ARM2 197,736 T T E20194FE12
A31B AR5 717,031Ft £ZMH
RAEBEREHANREZHELENE S
MBI MEREEATRER S KRS
LEVBTER LT

REBAE2018F12A31B AR
3,832,211 F TR AR 573,354 F 7T
Z2019%12 A31H AR#S3,258,857 T
T EEHRBEHRNE ZEMNRER
BN ERBERD - BTSSR SRR
DR o
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Non-current assets increased by RMB2,771,997,000 from
RMB5,724,004,000 as at 31 December 2018 to RMB8,496,001,000
as at 31 December 2019, which was mainly due to increase in
property, plant and equipment, increase in investment in associates
and other long-term assets during the Reporting Period. Current
assets decreased by RMB2,197,736,000 from RMB7,914,767,000
as at 31 December 2018 to RMB5,717,031,000 as at 31 December
2019, which was mainly due to decrease in pledged deposits,
balance of cash and cash equivalents resulted from increased cash
outflow from investing activities during the Reporting Period.

Current liabilities decreased by RMB573,354,000 from
RMB3,832,211,000 as at 31 December 2018 to RMB3,258,857,000
as at 31 December 2019, which was mainly due to decrease in
balance of trade and bills payables and decrease in income tax
payable balance during the Reporting Period.



10.

11.

12,

JERBBEMH2018FE12A31H AR
1,711,333 F /g 1n AR #832,561F 7T
£2019F 12 A31H AR¥2,543,894F
70 - EBHRFRE R E L IS G
BIRTT R B A U ANFTEL o

MR20194F12 31 HM20184F 12 A 31
B XEENERHEESRAAR
#2,458,174F t k AR ¥4,082,556F
T FEENAARYS410,281F
TR ARG 095,227 F T ©

MR20194F12 31 HM20184F 12 A 31
B AEENRERBESEEYD
BlAAREL 328 104F TR AR
3,218,615F 7T ©

FrisREA

RFEHRNAEBAERBARKE
121,076F 7T * 2018F 2 AR
162,643 F iR AR A41,567F 7T -
FERRARERANF B TREREH
FISH BRI -

BEHETH

RFEHAREBNEAETHAAR
#1,208,792F T 82018F 2 AR
1,849,577 F Ll AR #645,785F
T REBMEAET PN EEES TR
BIRTER BOTRNEEES AL
ERRLCEEDEENEER

AFRRITRARMER

MR2019F12A31H » AEEHIBEITR
HEfE A ARKS,425,658F 7T -
HFZBER—FREENBDABARE
1,968,555F L  FEZFANAARE
1,260,505F 7T« F=ZFEZFERFAA
R#196,598T 7T °

MR2019F12A31H - AEE AR E
FEBHOHREAEARKT762,355F
7T » RIHAR B2023% 128211

10.

11.

12.

EEE W R (F)
MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Non-current liabilities increased by RMB832,561,000 from
RMB1,711,333,000 as at 31 December 2018 to RMB2,543,894,000
as at 31 December 2019, which was mainly due to increase in
interest-bearing bank and other borrowings as a result of higher
financing amount during the Reporting Period.

As at 31 December 2019 and 2018, net current assets of the
Group amounted to RMB2,458,174,000 and RMB4,082,556,000
respectively, and net assets amounted to RMB8,410,281,000 and
RMB8,095,227,000 respectively.

As at 31 December 2019 and 2018, cash and cash equivalents of
the Group amounted to RMB1,328,104,000 and RMB3,218,615,000
respectively.

Income tax expenses

During the Reporting Period, income tax of the Group amounted to
RMB121,076,000, representing a decrease of RMB41,567,000 as
compared to RMB162,643,000 in 2018, which was mainly due to a
decrease in current income tax expenses caused by a decrease in
profits during the Reporting Period.

Capital expenditure

During the Reporting Period, capital expenditure of the Group was
RMB1,203,792,000, representing a decrease of RMB645,785,000
as compared to RMB1,849,577,000 in 2018. Funds used as capital
expenditure of the Group were mainly sourced from bank borrowings,
proceeds from share issuance and cash flows generated from
operating activities of the Group.

Interest-bearing bank and other borrowings

As at 31 December 2019, bank and other borrowings of the Group
amounted to RMB3,425,658,000, of which the amount due within
one year, due in the second year and due within three to five
years amounted to RMB1,968,555,000, RMB1,260,505,000 and
RMB196,598,000 respectively.

As at 31 December 2019, the balance of liability in convertible bonds
of the Group amounted to RMB762,355,000, which will fall due on 21
December 2023.

SE-NEEHR [ IARBEXRHERAD
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13.

14,

15.

16.

17.

RREE

MR2019F12A31H - AEBEKEE
BEHFF ARB430,397 T THEER
HHARESBRTERREMETE
B ZEEELEBEBERARE
371,826 F st R EN EH558,571F 7T ©

BXARLE

R2019F12A31H » AEEMNEARE
B R E540.8%  HABERANESE
7 - HI2018F 12 A31 AT -

BE 5 5 B PR % £ 75 BRI 4 B B

BPEBURTEA - BEFFERS
IAANRBEAETT o FRE TIRITAERRIAZTT
REMINEEHEI - RN BEMRIE
UIAREEGTHE - WETRHENEER R
BEZhE TR B AMIAINEMRKL
WAETRENEERNIHE R R
B BRARBEHARNLER S E AU
EITERINER S o Bt - HFINRRE
HNAE B ASNERE

BARAR

HZE2019F 128318 » HPTESE K
SEAE-

BIRFHEMHE

#H1F2019F12A31H » KEEHAFE
T4,844 N > BAPIERMEAREE KRR
SHEY T ENERRE K SRR RT B - LAE— 25
BEE -
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13.

14.

15.

16.

17.

Restricted assets

As at 31 December 2019, assets with a total carrying value of
RMB430,397,000 of the Group were used as collateral for bank
borrowings and other bank facilities, and such assets included
pledged deposits and bills receivables of RMB371,826,000 and
RMB58,571,000 respectively.

Gearing ratio

As at 31 December 2019, the Group’s gearing ratio, defined as total
liabilities divided by total assets, was 40.8%, same as that as at 31
December 2018.

Exposure to risks of exchange rate fluctuation and
corresponding hedging activities

Our business is located in Mainland China and all transactions
are denominated in RMB. Most of our assets and liabilities are
denominated in RMB, except for certain bank balances denominated
in U.S. dollars and other foreign currencies. Our assets and liabilities
denominated in U.S. dollars were mainly held by certain subsidiaries
which were incorporated outside Mainland China and adopted U.S.
dollars as their functional currency, and we did not conduct any
material foreign exchange transactions in Mainland China during the
Reporting Period. In view of the foregoing, we had no material foreign
exchange risks during the Reporting Period.

Contingent liabilities

As at 31 December 2019, we did not have any material contingent
liabilities.

Employees and remuneration system

As at 31 December 2019, the Group had a total of 4,844 employees.
We have adopted a remuneration structure and incentive scheme

which is linked to our Group’s performance in order to further
motivate our employees.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

BERiE 18. Capital commitments
NEBP2019F12 A31 BB A E The Group had the following capital commitments as at 31 December
BERET 2019:
®12A31H
As at 31 December
2019 2018
ABRETIT AEEFT
RMB’000 RMB’000
DRELERELNREMEEM ©  Contracted but not produced plant and machinery 414,418 356,945
BEx 19. Share capital
#1F2019F12H31H « A FMRA As of 31 December 2019, share capital of the Company is set out as
W follows:
ERTERHAE
Number of Batt
issued shares Percentage
AR A Shares 1,092,415,009 84.5%
Hx H Shares 200,185,800 15.5%
FEE Total 1,292,600,809 100%
BEXREER 20. Significant acquisitions
REHANEERIEKBEFE Significant Equity Acquisitions during the Reporting Period

7. Reed Industrial Minerals Pty Ltd.
IRIEY R

2018F 128 » A& EH @A
NeometalsZ 7] it B E = -
ELR A FTERIMA A1) 5B — 1A%
E Process Minerals International
Pty Ltd.([PML)) BE1TEE LR
BEHE - 5 9 BIREENeometalsts
BHIRIM 13.8% M)A 4E H £150%
A6.9% AR - AEBZ A
IR R R B 5R5,190& 8 T ©
20194637 - AEETK T K
BRPEHENSFREIET
1B o RRR ZTME - AEEF
BRIM 50%H)ix# - PMIFFERIM
50%HI A

1.

Acquisition of equity in Reed Industrial Minerals Pty Ltd.

In December 2018, the Group entered into an equity transfer
agreement with Neometals, pursuant to which, the Group
and Process Minerals International Pty Ltd. (“PMI”), another
shareholder of Australian RIM Company, would exercise
preferential subscription at the same time to subscribe for 50%
of the 13.8% equity interests held by Neometals in RIM, namely
6.9% equity interests, respectively. The consideration payable
by the Group for the equity transfer was AUD51.90 million.
In March 2019, the Group completed the payment of equity
transaction consideration and equity delivery. Upon completion
of the transaction, the Group holds 50% equity of RIM, and PMI
holds 50% equity of RIM.

ZE-NFFER [ TEHEBRBEEROERDAA
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Pilbara Minerals Limited. & Y i

20184127 + A& E HPilbara
FEIIRERERE  LEEES
5,0008 B T RBEHEFIERMD -
2019%3A » AEBEE TR
BAELEGINES 0008 R LRE
PilbaraE [A115 25 #977,633,871/%
B o

Minera Exar S.A.JR 11 5

201964 A + A& E EMinera
Exar(E#5 4 Cauchari-Olaroz$#
EE34TH B 100% A% #) & Lithium
Americas Corp. ([SEiMEE%E )%
51X 5 W% 0 [MMinera Exarsdi#
141,016,944 %7 0% - BREA
160 B EZEIT - 2019967 » &
N aE R E LT EEMinera Exar
RREIZER  ZRBEDEER
2019F8HHMARTEILLEBES
TRRERK - ARETEME
AEE A HiFBMineral Exar 50%
RIREHE - I MR ZEHIRE50%
HIRRAE o

Bacanora Lithium Plc.£Sonora
Lithium Ltd. SR FEY 5%

ARABEEZSEN2019F6H28
A BAENBEBES1,440.0091
8 RSB + /X AlBacanora
RS X ABAES
756.36498B MEHHETEE FA
AlSonora# 1718 & - AX FER
2019910 A 5ERK °
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Acquisition of equity in Pilbara Minerals Limited.

In December 2018, the Group entered into equity subscription
agreement with Pilbara, pursuant to which, the Group
subscribed for the new shares of Pilbara at a consideration of
AUDS50 million with its own internal funds. In March 2019, the
Group has completed the subscription of 77,633,871 shares
issued by Pilbara through private placement with its internal
funds of AUD50 million.

Acquisition of equity in Minera Exar S.A.

In April 2019, the Group entered into transaction agreement
with Minera Exar (which holds 100% equity interests in the
Cauchari-Olaroz lithium salt lake project) and Lithium Americas
Corp. (“Lithium Americas”) to subscribe for 141,016,944 new
shares from Minera Exar with a total consideration of US$160
million. In June 2019, the resolution in relation to the acquisition
of equity in Minera Exar was approved by the shareholders of
the Company. The subscription was subsequently completed
in August 2019 with consideration satisfied by the Company’s
internal funds. Upon completion of the subscription, the Group
held a total of 50% equity interests in Minera Exar and Lithium
Americas Corp. retained its 50% equity interests in Minera Exar.

Acquisition of equity in Bacanora Lithium Plc. and Sonora
Lithium Ltd.

On 28 June 2019, the Board agreed to subscribe for the new
shares of Bacanora (a lithium clay company) with its internal
funds of £14,400,091 and invest in Sonora (a subsidiary of
Bacanora) with its internal funds of £7,563,649. The transaction
was completed in October 2019.
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HEHEEREFR

2019F12A31H%  AEBEABWN T &
REMH

MR2020F2 A58 + AEE HMinera
Exar REMEBHET LR S % - Bt
ANEE # mMinera Exari2iE 14,389,484
R - 48R (/516,326,531 T ([&
KB - NEXAWEBEAER S K
A Minera Exar 51%HI I o RULHE
15 1% B 7R 22 B 122 ik Minera Exar, Minera
ExarfBERF A et E 2R R a8 5 H
& - RAKRETKE EFCREAE
B A SN SR E RIS I IR S B AR EL A
Minera Exarig & + HRALEIEESFE
BT EE200EBES - URFEMinera
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Significant Event after the Reporting Period

The Group had following major events after 31 December 2019:

On 5 February 2020, the Group entered into the transaction
agreement with Minera Exar and Lithium Americas Corp., pursuant
to which the Group shall subscribe for 14,389,484 new shares
from Minera Exar for a total consideration of US$16,326,531 (the
“Acquisition”). The Group will hold in aggregate 51% of the equity
interests in Minera Exar upon completion of the Acquisition. The
Acquisition will result in that Minera Exar will be controlled by the
Group, and assets of Minera Exar will be consolidated into the
financial statements of the Company. Upon completion of the
Acquisition, the Board agreed that the Group and Lithium Americas
Corp. simultaneously inject capital in Minera Exar in accordance with
the proportion of the equity interest they held, among which, the
amount of capital injection of the Group shall not exceed US$200
million to ensure the smooth construction and operation of Cauchari-
Olaroz project of Minera Exar. For more details, please refer to the
announcement issued by the Company on 7 February 2020.

Please refer to Note 43 to the financial statements for other events
after the Reporting Period.

HELEEREFREA 21. Production, sales and inventory
H#F12A31ALLEE
For the years ended 31 December
TEDH El= s 20194 20184 [ Eb iR
Year-on-year
Industry [tem Unit 2019 2018 change
EESBAMREBEMTE HES WE (PR E =) 48,423.84 38,948.45 24.33%
Smelting and rolling Sales Tons (after
processing of non-ferrous translated into
metals lithium carbonate
equivalent)
FES WA (i pe iR e &) 54,241.20 42,298.01 28.24%
Production Tons (after
translated into
lithium carbonate
equivalent)
JERER ME(HTHEL R E =) 14,639.31 8,821.95 65.94%
Inventory Tons (after

translated into
lithium carbonate
equivalent)

SE-NEEHR [ IARBEXRHERAD
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

HE12A31ALEE
For the years ended 31 December
TENER EH ==y 2019%F 20184 R LLIRim
Year-on-year
Industry [tem Unit 2019 2018 change
PERRITE HES ME (L ig) 0 0 0
Mining, ore processing and  Sales Tons (after
smelting translated into
lithium oxide
equivalent)
FES M (b 48) 360.41 478.84 -24.73%
Production Tons (after
translated into
lithium oxide
equivalent)
EirE M (e b o8) 664.02 478.84 38.67%
Inventory Tons (after
translated into
lithium oxide
equivalent)

22, REIFBRAGR(IRIEPAELESE 22, The research and development investment of the Company

ER)) under the PRC GAAP

20195 2018%F ZE) L

Proportion

2019 2018 of change

MEAEHE(A) R&D personnel (person) 361 361 0.00%

MEABHENL The percentage of R&D personnel 7.45% 7.85% 0.40%

WAL 0r) R&D investment (RVB) 279,254,954.57  272,176,360.11 2.60%
The proportion of R&D investment

I AMGEZEWALLA]  to operating revenue 5.23% 5.44% -0.21%

HEH AE RIS E(T) The capitalized R&D investment (RMB) 3,819,690.91 24,911,541.74 -84.67%
B AL B AL BT % A The proportion of capitalized R&D

Ealsall] investment to operating revenue 1.37% 9.15% -7.78%
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

OUTLOOK

1.

Consolidate the advantages and continue to acquire upstream
lithium resources globally

Securing high-quality and stable lithium resources is fundamental
to the long-term sustainable growth of our business. The Company
will continuously expand its current lithium resources portfolio
through further exploration, with a focus on brine-based extraction
development. In 2019, the Company further increased its equity
interests in Minera Exar in Argentina to 50%, and proactively
advanced the development and construction of the Cauchari-Olaroz
lithium salt lake project that is planned to finish most of the project
constructions in 2020, and put into production in 2021. The feasibility
study of Mariana Project in Argentina was completed in 2019, and
environment assessment and construction of the project are planned
to be conducted. The Company acquired the equity of Mexico
Sonora project in 2019 which will become a leading project extracting
lithium from lithium clay across the globe. The Company will continue
to actively explore the possibility of acquiring further sources of lithium
by virtue of the experience in the industry value chain and insights into
the market trends in order to enrich the core portfolio of high-quality
lithium resources and provide reliable high-quality supply of lithium
resources for the further enhancement of midstream and downstream
operations.

Expand the production capacity of treatment and processing
facilities

The Company has planned for a series of capacity expansions of
its manufacturing facilities to satisfy the growing demand of lithium
and solidify its leading position in lithium products industry. The
Company is building a battery grade lithium hydroxide production
line with a production capacity of 50,000 tonnes per annum at Basic
Lithium Plant in Xinyu, which targets commissioning in 2020. The
new production facilities will expand the production capacity of the
Company to respond to the rapid business growth. The Company
will expand its production capacity based on the changes in and
assessment of future market demands for lithium products and
plans to achieve production capacity comprising 100,000 tonnes per
annum of lithium extracted from ore and 100,000 tonnes per annum
of lithium extracted from brine and clay by 2025.

Develop lithium battery business

The Company intends to further develop and upgrade the existing
lithium battery production and carry out the technological research
and development and commercialization in relation to a new
generation of solid-state lithium battery for the sake of future growth.
In the future, the Company will expand production capacity and
output for consumer batteries, power and energy storage batteries,
and TWS wireless Bluetooth headset batteries, and continue to
accumulate market reputation with superior quality. Ningbo solid
electrolyte powder materials and solid diaphragm production
technology are continuously optimized. The Company will further
accelerate the commercialization of solid lithium battery technology.

SE-NEEHR [ IARBEXRHERAD

43



BB W& D (&)
MANAGEMENT DISCUSSION AND ANALYSIS (continued)

RRATHOKRTS

%%;ﬁi&‘ﬁﬁ%@é%ﬁﬁmwﬁﬁﬁ%
RINEMRIBM R SKTEE I - A
RBETBMEIKERIEZRBHEKX » Wik
—HEETEREMEIRIR o 2R
M N AENEEE LER)AEE
ERRHTABENSERAFR &
B INGR R PR EREE - AT
B YRR K = IR A B B U E A A i
fit o AEEFIFEEREKAIEEMIE
FOR AR B LR AENE R A R EE S
BHEE - KARIKETHEIKETA
BRELEZ —  BEARKEEINR
EBEMIFBERFESBLRARIKIER
I8 B 2K 34, 000MA £ [3] U Bz ¥ 8t
AR B E AR B B R E TS E e B [l
Wk B AREELATENERESR
TR o

E—-SRAARREIFEND

RBEBANEAMAE - HEERE LR
Mt TR - BRAERMP L - BK
BRIIRMTTAH D ~ B+ TIEuh RHE
BYran@s e EERINSRME
TP KA ERIR - HRFEH
B TR IE  DUE— SR
BIFTREN] o DAIEE — PR 2 e iR
TEARBEEBINT M - RSER
BRIBITR AR IAL -

. MEMEEBRLESHNERE
BEREBME - R EEE
B

J SEEAMA IR A KRB

s RELAETE RREAEMN
BELKE

. R AT RERA R IKAE
R B E A2 RIS U

o HESRPNEMBLFEEL

Ganfeng Lithium Co., Ltd. / 2019 ANNUAL REPORT

Develop lithium battery recycling business

With increasing demand for retired battery management growing
in tandem with the use of automobiles and consumer electronics,
the Company’s lithium battery recycling business has promising
growth potential, and enables us to further enrich our lithium raw
material sources. Furthermore, the Company’s ability to recycle
lithium batteries offers a sustainable value-added solution to battery
manufacturers and electric vehicle manufacturers, which help
strengthen our ties with such customers, expand the scale of battery
recycling and improve the technologies of our battery recycling
business. To promote sustainability and create additional revenue
sources, the Company aims to leverage the growing number of
retired lithium batteries and become one of the leading players in
lithium battery recycling area across the globe. In this aspect, the
retired lithium battery disassembling and comprehensive rare and
precious metal recycling project invested and constructed by Ganfeng
Recycling has achieved a recycling and disposal capability of 34,000
tons, which enables the Company to continue to expand downstream
by expanding the production capacity of our lithium battery recycling
business and developing a specialty in recycling and reusing retired
batteries.

Further enhance research and development and innovation
capabilities

Committed to technological research and development, the
Company will capitalize on the advantages of National Post-doctoral
Research Station, National Enterprise Technology Center, National
Engineering Research Center, Academic Station and other research
and development platform to establish long-term cooperative
relationships with domestic and overseas colleges and universities as
well as scientific academies for joint development of new products,
technologies and processes and in turn to further improve its
innovation capability. The Company will further improve its lithium
extraction methods and high purity lithium processing techniques, so
as to maintain its technological edge in the global lithium industry.

Our research and development efforts include:

o Development and production of solid electrolytes and anodes
for solid-state lithium batteries, and research and development
on solid-state lithium batteries;

° Secondary utilization and recycling of lithium batteries;

° Improvement of production techniques and leveling up
automation for existing products;

o Customized process and extraction method for lithium raw
materials from different types of salt lake brines; and

° Production of lithium motive power batteries and energy
storage batteries.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Develop into a supplier of integrated solutions to deepen
customer relationships

The Company is positioned as a total solutions provider to accentuate
its role in the development and production process, and deepens its
cooperative relationships with customers by forming strategic alliances
with its customers, facilitating more frequent communications and
providing more comprehensive services. As a vertically integrated
supplier, the Company aims to leverage the synergies among different
business segments and to provide customers with total solutions
through the industry value chain, including securing stable supply
of lithium raw materials, providing high quality lithium compounds,
supplying advanced lithium batteries, and offering lithium battery
recycling service, which help customers to optimize production costs,
shorten production cycle, realize speed to market and promote
sustainability. By deepening its relationships with its blue-chip
customers, the Company integrates its products and services into
the principal business of its customers, so as to enhance the revenue
contributed to its customers.

Enhance capabilities in business operation and management

o Optimize comprehensive quality monitoring measures, intensify
on-site management, and promote compliance of working
safety rules;

o Nurture management personnel, replenish personnel reserve
with technologically-adept and veteran employees, and
enhance technical training for employees;

o Solidify marketing, logistics and sales service systems so as to
coordinate production, warehousing and distribution, optimize
logistics, reduce transportation costs, improve the ability to
respond to the requests of customers and level up efficiency
and service standards;

o Protect resources and reduce carbon emission so as to achieve
sustainable growth.

Future Major Investment Plans

Save as disclosed in the section headed “Future Plans and Use of
Proceeds” in the Report of the Directors, the Group has no specific
plans for conducting material investments or acquisitions of major
capital assets.
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DIRECTORS

Executive Directors

Mr. Li Liangbin (ZER#) (“Mr. Li”), aged 52, was appointed as the
chairman of the Board and our Director on 6 December 2007. He was then
appointed as our executive Director and the President of our Company on
29 December 2017 and 27 December 2010, respectively. On 24 March
2020, he was re-appointed as our executive director and the president of
the Company and was elected as the chairman of the Board. Mr. Li is our
largest Shareholder and founder. He is primarily responsible for the overall
management of our Company’s business strategies and operations. Mr.
Li has almost 30 years of experience in the lithium industry. He currently
serves as a director in a number of companies in which our Company has
equity interests, including certain subsidiaries of our Company. Prior to the
establishment of our Company, Mr. Li worked at the scientific research
institution of Jiangxi Lithium Plant (T %), a state-owned enterprise and
founded and served as the general manager Xinyu Ganfeng Metal Lithium
Plant T a8 4 BIEM) from July 1988 to December 1996 and from
January 1997 to February 2000, respectively. Mr. Li has been serving as the
vice president of the China Nonferrous Metal Industry Association, Lithium
Branch (TEIB LB TEHEIEEH ). He has also been a member of
the 9th Standing Committee of the People’s Congress of Xinyu City, Jiangxi
Province (L&A RMENEARNFTEZEEZE) and the vice chairman of
Jiangxi Provincial Federation of Industry and Commerce (TPI4& T £H4
&) since October 2016 and June 2017, respectively. Since January 2017,
Mr. Li has been entitled to the special allowance of the State Council for his
technology excellence. He was also awarded the Bauhinia Cup Technology
Innovation Awards (EFI{EMEHEIETHE) by the Hong Kong Polytechnic
University (&7 T X2) in November 2013. Further, Mr. Li was accredited
as a Professorate Senior Engineer (3% 4= 4 T2AM) by the Qualification
Office of Jiangxi Province (I 784 B8 TIEH# A=) and was selected into
the Ganpo Talents 555 Project (##F2% 4 555 #2) by Jiangxi Provincial
Committee of CPC in April 2013 and in March 2011, respectively. Mr. Li
obtained an associate’s degree in chemistry from Yichun University (E%&
Bz formally known as Yichun Normal College (E &R B EFRIER)) in the
PRC in July 1988.
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DIRECTORS (Continued)
Executive Directors (Continued)

Mr. Wang Xiaoshen (EEEF) (“Mr. Wang”), aged 51, was appointed as
our Director on 6 December 2007. He was then appointed as the vice
president of the Board and our executive Director on 3 December 2010
and 29 December 2017, respectively. He has been the vice president of
our Company since 27 December 2010. On 24 March 2020, he was re-
appointed as an executive director and the vice president of the Company
and was elected as the vice chairman of the Board. He is primarily
responsible for the marketing, investment and overseas business of our
Company and has over 25 years of experience in sales and marketing of
lithium products. Mr. Wang joined our Company in July 2006 as a general
manager. Since then, Mr. Wang has been a director of several companies
in which our Company has equity interests, including certain subsidiaries of
our Company. He has been a Director of GFL International, Mariana Lithium,
RIM, Lithium Americas (listed on the Toronto Stock Exchange and the
New York Stock Exchange under the symbol LAC) and Bacanora Lithium
Plc (a company listed on AIM of London Stock Exchange in the United
Kingdom under the symbol BCN) since March 2011, July 2014, September
2015, June 2017 and October 2019, respectively, and he was previously a
non-executive Director of International Lithium (listed on the Toronto Stock
Exchange (ILC), the Frankfurt Stock Exchange (IAH), the OTC Markets in
the U.S. (ILHMF), the Stuttgart Stock Exchange (A1JAZU) and the Berlin
Stock Exchange (A1JAZU)) from June 2011 to August 2017. Prior to joining
our Company, Mr. Wang worked at China National Nonferrous Metals
Industrial Xinjiang Co., Ltd., Xinjiang Lithium Salts Plant (FEA ¢ B T2
NEIFEIE A R FTIRE B ) from July 1991 to April 1992. He then served
as the vice general manager of China National Nonferrous Metals Import
and Export Xinjiang Co., Ltd. (FEIB & &E# H O ¥E A F]), a company
principally engaged in import and export trading of nonferrous metals, and
was responsible for lithium business from April 1992 to July 2002. From
August 2002 to June 2005, he was the chairman and the general manager
of Suzhou Taihu Enterprise Co., Ltd. (&M A#EEBR A A]), a company
principally engaged in production and sales of power tools and hardware
tools. Mr. Wang obtained a bachelor’s degree in industrial engineering
management (T ¥ & T #2) from North China University of Technology (3t
7 T KE) in the PRC in June 1990. He obtained an EMBA degree from
the China Europe International Business School (FF X B T & £26%) in the
PRC in August 2002.
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DIRECTORS (Continued)
Executive Directors (Continued)

Mr. Shen Haibo (“Mr. Shen”), aged 52, was appointed as our director
and executive director on 6 December 2007 and 29 December 2017,
respectively. From 25 March 2020, he retired as a director and an executive
director due to the expiration of his term. He has been the vice president
of our Company since 27 December 2010. On 24 March 2020, he was
re-appointed as the vice president of the Company. Mr. Shen joined our
Company in June 2005 as a marketing controller. He is primarily responsible
for overseeing the sales and promotion of our products in the PRC. Mr.
Shen has over 20 years of experience in sales and marketing of lithium
products. He worked at the Beijing office of China National Nonferrous
Metals Import and Export Xinjiang Company (FFBA & & B H O #ie A 7))
as a lithium product manager from September 1996 to September 2002.
Mr. Shen was also a manager of Tianjin Development Zone Yuhai Trading
Co., Ltd. (KEM#EEE/EFRE AR A 7)) from October 2002 to December
2004. Mr. Shen obtained his bachelor’s degree in industrial engineering
management from North China University of Technology in July 1991.

Ms. Deng Zhaonan (B8 %) (‘Ms. Deng”), aged 52, was appointed as our
Director and executive Director on 3 December 2013 and 29 December
2017, respectively. She has been the Vice President of our Company since
12 August 2011, On 24 March 2020, she was re-appointed as an executive
director and vice president of the Company. She is primarily responsible
for overseeing the quality control of our products, the production, and daily
operations of our Company. Ms. Deng has over 10 years of experience
in the lithium industry. She joined our Company in April 2004 as a deputy
general manager and has served various positions in our Company or its
subsidiary since then. From December 2007 to October 2008, she was
a vice general manager of Xinyu Ganfeng Organic Lithium Co., Ltd. (37
AREEHE B HIBAFR A F]). She then served as a director of the technology
center and general manager of the basic lithium plant of our Company from
October 2008 to October 2010 and from October 2010 to August 2011,
respectively. Ms. Deng was accredited as a Professorate Senior Engineer
by the Department of Human Resources and Social Security of Jiangxi
Province (P84 A 11 &R EREEE) in December 2017. She graduated
from the College of Chemical Engineering of Xiangtan University (& X £2)
in the PRC and obtained a bachelor’s degree in food engineering in June
1992.
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DIRECTORS (Continued)
Executive Directors (Continued)

Mr. Xu Xiaoxiong (FFEEZ) (“Mr. Xu”), aged 40, was appointed as our
Director and executive Director on 6 April 2017 and 29 December 2017,
respectively. From 25 March 2020, Mr. Xu retired as a director and an
executive director due to the expiration of his term. Mr. Xu joined our
Company in April 2017 as our Chief Scientist. He is primarily responsible
for overseeing the research and development of our solid-state lithium
batteries products. Mr. Xu is the general manager of Ningbo Lisaikang, a
wholly-owned subsidiary of our Company, and deputy general manager of
Ganfeng Battery. He currently also serves as a member of the Fast lonic
Conductor Sub-Committee ([E &k F 25 &) of the Chinese Ceramic
Society (P EIFEREE8 222 and a member of the Institute of Energy Storage
Engineering of the Chemical Industry and Engineering Society of China (-
Bl{t TESHi TEHFEEZED). Mr. Xu has over 10 years of research
experience in the material science. Prior to joining our Company, Mr. Xu
was a scientific researcher at National Institute for Materials Science in
Japan from September 2007 to March 2011. He then became a PhD tutor
and researcher at the Ningbo Institute of Industrial Technology (&5 # ¥+
fii B2 T F2Hf 9T A7) of the Chinese Academy of Sciences (FF BIEIE267, “CAS”)
from March 2011 to April 2017. Mr. Xu was accredited as a Band Four
Researcher in the Professional Technical Position (B2 2 5 i B 75 PO 1 T 75 &)
by the Institute of New Energy Technology (¥78EJR 1T/ 28 A7) in December
2014. Further, he was awarded the Youth Science and Technology Prize
(FERHLEE) by the Chinese Ceramic Society in December 2015. As of the
Latest Practicable Date, Mr. Xu had published over 50 papers in connection
with industrial technology on journals listed on the Science Citation Index
(SCI) and had obtained 11 patents in connection with materials technology
and 10 pending patent applications. Mr. Xu obtained a bachelor’s degree
in engineering from Wuhan University of Technology (EL/Z32 T K£) in the
PRC in June 2002 and then a doctoral degree in science from Shanghai
Institute of Ceramics (/&£ B8 F9TFT) of CAS in the PRC in July 2007.

Ge Zhimin (X&) (“Mr. Ge”), aged 50, obtained a bachelor’s degree.
He successively served as manager and senior manager of engineering
department of Dongguan Amperex Technology Limited (RZe#T8ERR
AR A7), executive deputy general manager of Shenzhen Haitaiyang
Technology Co., Ltd. (RINE K5 R B R A7), general manager of
Dongguan Liwinon Energy Technology Co., Ltd. GRE=$2 @ Fee /Rl E
R/~ 7)) and executive deputy general manager of TCL Jinneng Battery
Co., Ltd. (TCLEREB AR A F]). Mr. Ge joined the Group in April 2017,
and served as the vice president of the Company and general manager of
Dongguan Ganfeng Electronics Co., Ltd., a wholly-owned subsidiary of the
Company. He is currently the general manager of Ganfeng Battery. Mr. Ge
was appointed as a director and an executive director on 24 March 2020.
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DIRECTORS (Continued)

Non-executive Director

Mr. Huang Daifang (=X (‘Mr. Huang”), aged 56, was appointed as the
Director and non-executive Director on 3 December 2013 and 29 December
2017, respectively. He is primarily responsible for providing strategic
consultation and advice on the operations and management of the Company.
Mr. Huang has almost 30 years of experience in the engineering technology
industry. Since July 1988, Mr. Huang has served several positions in Tellhow
Group Co., Ltd (REEBEFRRAF], formerly known as Jiangxi Tsinghua
Science and Technology Development (7T 85 2 £l 25 E6)), a company
principally engaged in research and development, production and sales of
high-tech products, including general manager from July 1988 to January
1997, executive director from January 1997 to August 2007 and chairman
since August 2007. He was also the president of Tellhow Sci-Tech Co., Ltd.
FEERERMDBRRAR]), a company principally engaged in development,
production, sales and maintenance of electric and high-tech products, from
August 1998 to August 2007. Since May 2015, he has been appointed
as a director of Jiangxi Fashion TV Shopping Co., Ltd (T 7H/ & BRHEY)
&1 BB A A)) (isted on the New OTC Market with stock code 834446),
a company principally engaged in TV retails and advertisement design.
He was accredited as a Senior Economist (& 4% 45 %6M) by Department of
Human Resources and Social Security of Jiangxi Province in March 2003.
Mr. Huang was also accredited as a Talent with Outstanding Contribution
in Jiangxi Province (T7F%& 2 EBLA L) jointly by the Jiangxi Provincial
Committee of CPC and People’s Government of Jiangxi Province, one
of the Top Ten Industry Entrepreneurs of Jiangxi Province (L#8& L+
f£8IZ8E A) by People’s Government of Jiangxi Province and a National
Outstanding Builder of Socialism with Chinese Characteristics (2 B{EF
PEEET e T EEEERE) jointly by United Front Work Department
of CPC (Fr tkfr s 45— B4R T #E5F) and other governmental authorities in
May 2006, June 2007 and November 2009, respectively. Further, he was
awarded the Bauhinia Cup Outstanding Entrepreneur Awards (I 7E#F
S H8) by the Hong Kong Polytechnic University in February 2012,
and has been entitled to the special allowance of the State Council for
his contribution in engineering technology since August 2005. Mr. Huang
obtained a bachelor’s degree in internal-combustion engine and an EMBA
degree from Tsinghua University (&2 AE) in the PRC in July 1986 and
January 2006, respectively. Mr. Huang retired as a director and a non-
executive director from 25 March 2020 due to the expiration of his term.
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DIRECTORS (Continued)

Non-executive Director (Continued)

Mr. Yu Jianguo (F#E) (“Mr. Yu”), aged 59, is a member of the Communist
Party of China and a tutor for doctoral candidates. He previously served
as the director of science and technology department, the director of
the National Technology Transfer Center (BIZ £ 178 1), the dean
of the College of Resources and Environmental Engineering, the dean
of Graduate School, and the vice-president of East China University of
Science and Technology (532 T K £2), an expert in the field of resources
and environment in the “11th Five-Year Plan” period of the National 863
Program (Bd%X8635T£l) and an expert in the subject of “12th Five-Year
Plan” resources, and a member of the Science and Technology Committee
of the Ministry of Education (& Z8EHE %) » Currently, he is the director
of the National Salt Lake Resources Comprehensive Utilization Engineering
Technology Research Center of East China University of Science and
Technology (ERIET AZEREMERLRE A A I REMARFR L),
the director of the National Environmental Protection Key Laboratory of
Chemical Process Risk Assessment and Control (R REREREL TiBFE
[ELfe A8 B | E BB B2 =), and the director of the Resource Process
Engineering Research Center of the Ministry of Education ({5 &8 &R :8
TR F L), Academic part-times of Mr. Yu include the executive
director of China Chemical Industry Association (7 Bl{t TE &), the deputy
director of Fertilizers Professional Committee ({LIEEH £ Z E€), and the
vice-chairman of Shanghai Chemistry and Chemical Industry Association (=
BHEEL TES). Mr. Yu graduated from East China Institute of Chemical
Technology (ZER{t T£F%) in 1982, majoring in inorganic chemical
engineering, then he obtained a master degree and a doctorate degree
of engineering. Mr. Yu was appointed as a director and a non-executive
director on 24 March 2020.

Ms. YANG Juanjuan (528%8) (‘Ms YANG”), aged 37, studying for a
master’s degree of Business Administration of Shaanxi MBA College (B878
THERIET), now serves as the deputy manager of finance department
of Shaanxi Coal Industry Co. Ltd. She used to serve as the account
manager of financial market department of Finance Company of Shaanxi
Coal Industry Group (PR7EHE 2 S BB 752 7]), the manager of settlement
department and the manager of financial market department of Finance
Company of Shaanxi Coal Group. Ms. Yang was appointed as a director
and a non-executive director on 24 March 2020.
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DIRECTORS (Continued)

Independent Non-executive Directors

Mr. Guo Huaping (/) (“Mr. Guo”), aged 56, retired as an independent
director and an independent non-executive director on 3 December 2019
due to the expiration of his term, and was appointed as a supervisor on 24
March 2020. For details of his biographies, please refer to the paragraph of
“Supervisors” in this section.

Mr. Huang Huasheng (&2 4) (“Mr. Huang”), aged 50, was appointed as
our independent Director and independent non-executive Director on 8 May
2014 and 29 December 2017, respectively. He is responsible for providing
independent advice on the operations and management of our Company.
Mr. Huang has over 10 years of experience in law. He was an associate
professor of law in Jiangxi University of Finance and Economics (/T 78 8 4¢
AZ) from August 2004 to October 2009 and has been currently serving as
a professor of law in the same university since November 2009. Mr. Huang
obtained a master’s degree in law from Northwest University of Political
Science and Law (FdLBUAAE) (formally known as Northwest Institute
of Political Science and Law (FaJtBUEZ L)) in the PRC in July 1999 and
then a doctoral degree in law from China University of Political Science
and Law (FBIBUEAEY) in the PRC in June 2004. Mr. Huang retired as an
independent director and an independent non-executive director from 25
March 2020 due to the expiration of his term.

Mr. Liu Jun (218%) (“Mr. Liu”), aged 56, was appointed as our independent
Director and independent non-executive Director on 31 March 2016 and
29 December 2017, respectively. On 24 March 2020, he was re-appointed
as an independent non-executive director. He is responsible for providing
independent advice on the operations and management of our Company.
Mr. Liu Jun has over 16 years of experience in accounting. He has been
serving several positions in JUFE since 2001, including professor of
accountancy, Ph.D tutor and postdoctoral advisor since 2001, 2006 and
2010, respectively. He was an associate dean of the School of Accountancy
of JUFE from March 2001 to September 2001 and served as a deputy
director of the audit office of JUFE from July 2004 to June 2009. Mr. Liu Jun
was awarded the First Prize for Outstanding Achievements in Educational
Science of Jiangxi Province (L& A BI2EF R —F 1) by the Office
of Leading Group of Educational Sciences of Jiangxi Province (L& B
RIEEE/ AP AE) in October 2004. Mr. Liu Jun obtained a bachelor’s
degree in business finance and accounting (B &&T) from Zhejiang
Gongshang University (formerly known as Hangzhou College of Commerce)
in the PRC in July 1985 and a doctoral degree in industrial economics from
JUFE in June 2004.
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DIRECTORS (Continued)
Independent Non-executive Directors (Continued)

Ms. Wong Sze Wing (Z178) (‘Ms. Wong”), aged 41, was appointed
as an independent non-executive Director of our Company on 29 July
2018. On 24 March 2020, she was re-appointed as an independent non-
executive director to be responsible for providing independent advice on the
operations and management of our Company. Ms. Wong has over ten years
of experience in accounting in the industrial sector. Her working experience
includes the following:

i1 E1 FERB R TR F R

Name of Entity Principal Business Latest Position Period of Time

BEERGEG TR ST it RE R g 200149 A £2006512

A
Price Waterhouse Coopers accounting and auditing services Manager From September 2001
to December 2006

BRREEE (B ERARAR(BRIRPE SELSLERE EABERESE ARIKBE 200741 A £2008%F
m=)) % 1A

Orange Sky Entertainment Group (International)  music and musical production, artist Chief Financial Officer ~ From January 2007 to
Holding Company Limited (IERKIREEEE (F management and advertising business January 2008
SERAR AR, “OSEG”)

VLT GE(FE)ERAR (- EGH SERSLERE BEMBE 200741 A £2008%
1B K R 4452 B &2 Avex Group Holdings Inc.(— 7R
FRRREHFZ S ETHAT - BHAR
FT8600)BK LIS B E %)

Arex China Co., Ltd. (LEZFZEZEFE)  music and musical production Chief Financial Officer ~ From January 2007 to
IR A7) (a wholly foreign-owned enterprise July 2008
initially established by OSEG and Avex Group
Holdings Inc., a company listed on the Tokyo
Stock Exchange with stock code 78600)

REREEEERAR(RERE) (BN LERBEIXREER HREMBE E201057 A&
REEZ AT e AR (R R /R82168) + I T
e o on Y = 2 2R &2017
BE A B ) ERNSE O%QE AZE201753

Yingde Gases Group Company Limited (& production and sales of industrial gas Chief Financial Officer  Since July 2010
EREEBBRAT, “Yingde Gases’) products
(a company previously listed on the Stock
Exchange with stock code 2168 and a Joint Company From February 2009 to
constituent stock of Hang Seng Composite Secretary March 2017
Index)

BREARE(EE)ERAF(—HRBRME EXREE BN IEHTES BE2010F4 A1
WHRTF - BRIHHRFER1132)

Orange Sky Golden Harvest Entertainment film exhibition operation Independent Non- Since April 2010

(Holdings) Limited (I X = RIRE (@) B
fR /A &l) (a company listed on the Stock
Exchange with stock code 1132)

Executive Director
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DIRECTORS (Continued)
Independent Non-executive Directors (Continued)

Ms. Wong became a member of the Hong Kong Institute of Certified
Public Accountants in February 2004. She obtained a bachelor’'s degree
in business administration from the University of Hong Kong (B8 AZ2) in
Hong Kong in November 2001. She also obtained an EMBA degree from
China Europe International Business School in the PRC in July 2012.

Ms. Xu Yixin ({8 —3#1) (“Ms. Xu”), aged 50, graduated from East China
University of Political Science and Law with a bachelor’s degree of law.
She has successively served as lawyer, partner, senior partner of Jiangxi
Yuzhang Law Firm (I 757 Z @AM E#5FT) since January 2001. She currently
serves as arbitrator of Nanchang Arbitration Committee (S {H& % 8
=), director of Legal Advisor Professional Committee of Law Association
in Jiangxi Province (LPa& A& AEEREFXZE ), executive director
of Nanchang Law Association (&), director of Criminal Law
Professional Committee of Nanchang Law Association (7 & & =
FEREEZEE), director of Women Work Committee of Nanchang Law
Association (F & M2 & TZ), and a visiting professor and MBA tutor of
Jiangxi Science and Technology Normal University (I FE R AT &5 A £2). Ms.
Xu was appointed as an independent non-executive director on 24 March
2020.

Mr. Xu Guanghua (R 3£ %) (“Mr. Xu”), aged 38, graduated from Wuhan
University with a doctor’s degree in law in 2008. He engaged in postdoctoral
research in the Criminal Law Science Research Institute of Beijing Normal
University (b AT &8 K 22) from 2008 to 2011. Since December 2005 he has
successively served as an associate professor, professor and doctoral tutor
in Jiangxi University of Finance and Economics (T P84 KE2). In 2018,
Mr. Xu was selected into the Hundred, Thousand and Ten Thousand Talent
Program of Jiangxi Province (T784 B T8 A7 T12), and was granted the
title as the Young Jinggang Scholar of Jiangxi Province ((LFa%& &F 4
). He currently serves as director of the China Branch of International
Criminal Law Society (EFEHES &R B 5 &), a member of China Criminal
Law Society (FBE;ZEH85CE), director of Criminology Research
Society in Jiangxi Province (L& ILI 2T E), director of Economic
Crime Research Centre in Jiangxi Province (LPa%& & 753E AT Z- A L), an
arbitrator of Nanchang Arbitration Committee (8 & H{T&Z & &) and an
visiting scholar of the University of Missouri, Kansas City (2B % # = A 211
EHTD ). Mr. Xu was appointed as an independent non-executive director
on 24 March 2020.
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